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▪ LADWP sponsored the first wildfire parametric catastrophe bond, with $50 million of insurance protection, using
both White Rock and the newly formed special purpose insurer, Power Protective Re Ltd.

▪ Power Protective Re 2020-1, in addition to the novel wildfire parametric structure, which was the first of its kind,

was the first catastrophe bond globally to benefit a municipal utility anywhere in the world

▪ Power Protective was awarded both the Trading Risk’s Non-Life Transaction of the Year and Insurance

Insider’s (Re)Insurance Transaction of the Year

▪ The cat bond provides LADWP with coverage on a parametric trigger basis, with an innovative trigger structure
based on reconstruction cost values within a wildfire perimeter

▪ The cat bond enhances LADWP’s—an entity whose mission is to provide clean, reliable water and power in a

safe and environmentally responsible manner to residents and businesses in Los Angeles and surrounding

communities—disaster insurance, for a climate risk exposed peril, helping to close the protection gap at the
government and local levels

▪ Aon Securities LLC acted as the sole structuring agent and sole bookrunner on the transaction
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Structure Overview

3

L
o

c
a
ti

o
n

 C
o

n
d

it
io

n

1

The location of the wildfire must be on or within the boundary 

of the Covered Area, which is represented below in blue
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Wildfire Modeled Reconstruction Cost Value (RCV)

EQECAT’s total estimated cost for the reconstruction of residential properties

sitting on or within the wildfire perimeter

Payout Factor

A 1.43x multiplying factor, accounting wildfire damage that is in addition to

residential buildings; such damage may include commercial property, smoke

damage and consideration for the fact that RCVs change over time

Wildfire Index Value (WIV)

EQECAT’s total estimated cost for the reconstruction of residential properties

sitting on or within the wildfire perimeter

= x

Original Principal Amount Wildfire Payment AmountLADWP Recovery Rate x =

LADWP Recovery Rate Wildfire Index Value

35 – 69% 75 – 127.4

70 – 99% 127.5 – 174.9

100% ≥175.0

Sources: Publicly available sources, Aon Securities, LADWP

Note: Mechanics are illustrative and may not reflect defined terms and procedures; figures are rounded for simplicity 
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Disclaimer
This document or presentation and all of its contents (collectively, the “Document”) were intended for general informational purposes only.  This Document is intended only for the 
designated recipient to whom it was originally delivered by Aon Securities LLC, Aon Securities Limited, Aon Solutions Ireland Limited or its affiliates (collectively, “Aon”) and any other 
recipient to whose delivery Aon consents in writing (each, a “Recipient”).  This Document is strictly confidential and no Recipient shall reproduce this Document (in whole or part) or disclose, 
provide or make available this Document, or any portion or summary hereof, to any third party without the express written consent of Aon.  This Document is made available on an “as is” 
basis, and Aon makes no representation or warranty of any kind (whether express or implied), including without limitation in respect of the accuracy, completeness, timeliness, or sufficiency 
of the Document.  This Document is not intended, nor shall it be considered, construed or deemed, as (1) an offer to sell or a solicitation of an offer to buy any security or any other financial 
product or asset, (2) an offer, solicitation, confirmation or any other basis to engage or effect in any transaction or contract (in respect of a security, financial product or otherwise), or (3) a 
statement of fact, advice or opinion by Aon or its directors, officers, employees, or representatives (collectively, the “Representatives”).  Any potential transaction will be made or entered 
into only through definitive agreements and such other documentation as may be necessary, including, as applicable, any disclosure or offering materials provided by Aon Securities LLC or 
its appropriately licensed affiliate(s).  No representation, warranty or guarantee is made that any transaction can be effected at the values provided or assumed in this Document (or any 
values similar thereto) or that any transaction would result in the structures or outcomes provided or assumed in this Document (or any structures or outcomes similar thereto).  Actual 
results may differ substantially from those indicated or assumed in this Document.  Aon and its Representatives shall have no liability to any party for any claim, loss, damage or liability in 
any way arising from or relating to the use or review of this Document (including without limitation any actions or inactions, reliance or decisions based upon this Document), any errors in or 
omissions from this Document, or otherwise in connection with this Document.  Aon does not provide and this Document does not constitute any form of legal, accounting, taxation, 
regulatory, or actuarial advice. 


