October 4, 2004
TO: Persons interested in housing and communitgldpment issues

FROM: Senator Denise Moreno Ducheny, Chair
Senate Housing and Community Development Comenitte

RE: 2004 Legislative Summary

The Legislature completed the second year of tid8-2D04 legislative session on August 27,
2004. Below is a summary of the bills related doiging and community development that were
acted on in 2004. Bills noted with an asteriskteto housing or community development in
some fashion but were not referred to the Senaten@ttee on Housing and Community
Development. To obtain the text or committee asialfor any individual bill, please visit
http://www.leginfo.ca.gov. In addition, you carew the Senate Housing and Community
Development Committee’s 2003 legislative summary at
http://www.senate.ca.gov/ftp/SEN/COMMITTEE/STANDINGOUSE/ home/ If you do not
have internet access, please feel free to cortactdmmittee at 916-445-8740.

STATE HOUSING PROGRAMS

SB 120 (Margett) Establishes, subject to the availability of funditige Elderly and Disabled
Persons' Revolving Home Improvement Loan PrograliCid to provide interest free loans to
elderly and disabled persons for non-major homeavgments to assist with daily living
activities. Held on the Senate Appropriations Committee suspense file.

SB 1188 (Chesbro)nakes local governments eligible to receive anntice grant under the
Workforce Housing Reward Program for the approvaroup quarters for farmworkersield
on the Senate Appropriations Committee suspensefile.

SB 1228 (Peratajnakes various process and administrative changée tGalifornia Natural
Disaster Assistance Program, including allowing ©AP loans to be transferred to another
borrower and allowing CALDAP loans to be subordathto subsequent refinancing of the
subject property Sgned into law. Chapter 569, Satutes of 2004.



SB 1595 (Duchenyplaces a bond on the next ballot to fund the CaliboHousing Trust Fund.
Held in the Senate Housing and Community Development Committee.

SB 1609 (Duchenyprovides that CalHome funding is not limited tosxig programs.The hill
was gutted and amended on the Assembly Floor.

SB 1610 (Duchenygallows limited partnerships, in which all of thengeal partners are
nonprofit mutual or public benefit corporations @ included within the definition of "qualified
nonprofit housing sponsor"” for purposes of the Nifimme Park Purchase Funideld on the
Assembly Floor.

SB 1625 (Hollingsworth)requires the evaluation of the Interregional Pastne Program to
also assess the correlation between the cost gblgorg with the California Environmental
Quality Act and the difficulty of developing an apmte supply of infill housingHeld in the
Senate Housing and Community Devel opment Committee.

SB 1702 (Battin)requires the Tax Credit Allocation Committee tmedlte state and federal tax
credits to each county in proportion to regional$ing need assessment numbers developed for
housing element purposelleld in the Senate Housing and Community Devel opment

Committee.

SB 1777 (Duchenyj}equires HCD to update the Statewide Housing Planyefour years, as
opposed to every two years; makes a clarifying gado the Regional Housing Needs
Assessment fee language in the budget trailerdbdtifies that 12 or fewer units of employer-
provided farmworker housing is an agricultural larse for local zoning purposes; and extends
to one year the amount of time the HCD has to isgiaéions related to mobilehome dealer
licensing laws.Sgned into law. Chapter 818, Satutes of 2004.

AB 32 (Salinas)allows entities that construct or rehabilitate feumnker housing with public
funds to enter into lease agreements with agricllemployers to provide housing for their
employees under specific conditiorfSgned into law. Chapter 866, Statutes of 2004.

*AB 421 (Steinberg)requires the Insurance Commissioner to conductréehatudy relating to
property and liability insurance for corporatiohat provide subsidized low- and moderate-
income rental housingSigned into law. Chapter 771, Satutes of 2004.

AB 672 (Montanez)provides additional down payment assistance tofyirad borrowers under
the California Homebuyer's Down-payment AssistaPiceggram who purchase a new home
within an "infill opportunity zone," "transit vilige development districts," and "transit-oriented
specific plan.”" Sgned into law. Chapter 674, Statutes of 2004.

AB 868 (Parra) allows migrant farm labor centers to open earhantis currently allowed and
requires that existing notices to migrant farmweskegarding the extended operation of a
migrant farm labor center include the beginningdztthe extended occupancy period. The bill



also provides that occupants and operators of keate eligible for specific energy rate or grant
programs.Sgned into law. Chapter 671, Statutes of 2004.

AB 1462 (Salinaskyllows HCD to waive the requirement that applicaatthe Farmworker
Housing Grant Program (FWHG) provide matching fyradlews FWHG recipients to request a
loan instead of a grant; and allows CalHome fundset provided as a secured forgivable loan to
an individual household to rehabilitate, repairrewlace manufactured housing in a mobilehome
park that is not permanently affixed to a foundatiSigned into law. Chapter 672, Satutes of

2004.

*AB 2266 (Asm. Veterans Affairs)authorizes the Cal-Vet Farm and Home Loan Progoam t
offer loans for purchase of shares of stock in eoafive housing corporation&gned into law.
Chapter 834, Statutes of 2004

*AB 2649 (Salinas)excludes from the definition of employee a persefingd as an owner-
builder who is participating in a mutual self-hépusing program sponsored by a nonprofit
corporation. Sgned into law. Chapter 83, Satutes of 2004.

*AB 2836 (Maddox)revises upward the definition of "low and modeiatome households”
for purposes of housing elements and the Buildiqgityy and Growth in Neighborhoods
Program.Held in the Assembly Housing and Community Devel opment Committee.

AB 2838 (Salinasyallows CalHFA to continue offering downpaymentistssice of up to six
percent to low-income first-time homebuyers whoénsaceived Neighborworks counseling and
are purchasing a residence in a community revéadin area. The bill also requires school
districts to provide written notice of surplus peofes to public entities and non-profit
corporations, including non-profit housing develspevho request such notice in writing.
Sgnedinto law. Chapter 683, Statutes of 2004.

AB 3022 (Asm. Housing Cmte.allows non-profit general partnerships to applytfoer
Mobilehome Park Resident Ownership Program (MPR®@)eases the amount of financing
allowed to low-income households under MPROP; m@wesisions requiring tenant relocation
assistance related to code enforcement activdigs;extends the sunset on Santa Cruz County’s
authority to increase ratios for redevelopment hmareership programsSgned into law.

Chapter 473, Statutes of 2004.

HOUSING PRESERVATION

SB 1328 (Torlakson)expands the types of assisted projects that ajectub existing
requirements for owners to provide notice of amgnteation of affordability restrictions and
applies sale restrictions to all developments withie years of potential conversioigned
into law. Chapter 110, Satutes of 2004.



LAND USE

SB 492 (Duchenykxtends the sunset date for the pilot program atigwommunities in San
Diego County to self-certify their housing elemelysone year, to June 30, 2018gned into
law. Chapter 387, Satutes of 2004.

SB 558 (Duchenyyequires the land use element of a city or courtyegal plan to include by
reference any existing inventory of current ancp&d infrastructure capacity relevant to the
territory covered by the plarHeld on the Assembly Appropriations Committee suspensefile.

SB 744 (Dunn)establishes a state Housing Accountability Commitbed allows developers of
affordable housing to appeal certain local landdesgsions that result in denial of a project or
conditions that render the project financially eséle. Held in the Assembly Local Government
Committee.

*SB 898 (Burton) permits a community college district, or an eligiblonprofit corporation, to
replace existing dwelling units displaced by schamistruction.Sgned into law. Chapter 495,
Satute of 2004.

*SB 1102 (Committee on Budget)among other things, clarifies and narrows theliregnents

of the housing element mandate to reduce General Bhligations; explicitly authorizes
Councils of Governments to charge fees to reimbilvsie costs of completing the regional
housing needs assessment; allows HCD to spenditligh of farmworker housing bond funds
to repair Office of Migrant Services (OMS) centaarg prohibits rents at OMS centers from
exceeding 30% of the average farmworker houselmaioine without specific legislative
authorization.Sgned into law. Chapter 227, Satutes of 2004. [Note: The provision relating to
OMSrent increases was chaptered out by AB 868.]

*SB 1263 (Torlakson)requires a local government to approve a developpreject that is
consistent with certain specific plans approveessithe agency finds that approval would result
in a specific, significant, adverse effect upongheélic health or safety that cannot feasibly be
mitigated or avoidedHeld in the Senate Local Government Committee.

SB 1592 (Torlaksonyequires each city and each county to adopt or draannfill ordinance or
a specific plan for infill development that ideregd potential infill sites, specifies appropriate
zoning to encourage infill development on vacamt anderutilized parcels, and requires the
ordinance or specific plan to provide at least fiveentives for infill housing as well as an
affordable housing strategydeld in the Assembly Local Gover nment Committee.

SB 1609 (Dunn)closes loopholes in the Anti-NIMBY Lawkailed passage in the Assembly
Local Government Committee.

SB 1611 (Duchenytlarifies that 12 or fewer units of employer-prastbfarmworker housing is
an agricultural land use for local zoning purposBg bill was gutted and amended on the
Assembly Floor. The original contents of this bill were placed in SB 1777.



SB 1818 (Hollingsworth)amends density bonus law to create a sliding sfadensity bonuses,
increase the number of incentives for certain dgwakents, and create a bonus for developers
who donate land for affordable housinggned into law. Chapter 928, Statutes of 2004.

*AB 389 (Montafiez) enacts the California Land Reuse and Revitalizatiohof 2004, which
provides until January 1, 2010 that an innocerddavner, a bona fide purchaser, or a contiguous
property owner qualifies for immunity from liabilifor response costs or damage claims for
contamination cleanup at the property if the inmbgairchaser, bona fide purchaser, or
contiguous property owner meets specified condstidigned into law. Chapter 705, Satutes

of 2004.

AB 1192 (Dutra)requires that a local government is solely resgm@gor compliance with the
existing requirement to identify adequate sitesrtsure no net loss in residential unit capacity,
except when the project applicant requests the doming in the initial applicationSgned into
law. Chapter 10, Satutes of 2004.

AB 1426 (Steinberg)reates a $1 million setaside of funds from the kéce Housing Reward
Program to be made available as grants for juttistis within the greater Sacramento region
that adopt and achieve a specified affordable Imgusioduction standard/etoed by the
Governor.

*AB 1903 (Maddox) requires local planning agencies, with respectligious institutions, to
use standards that are no less favorable thanahdasds it uses for actions that affect
nonreligious institutions and assemblié$ald in the Senate Judiciary Committee.

*AB 1970 (Harman)exempts Seal Beach from housing element Ieéeld in the Assembly
Local Government Committee.

AB 2158 (Lowenthal)enacts consensus-based changes to the regionaidnoesds allocation
process as proposed by the Housing Element Worlkigsr@gned into law. Chapter 696,
Satutes of 2004.

*AB 2175 (Canciamilla) requires local governments, if certain conditioresraet, to allow
condo conversionskailed passage in the Assembly Housing and Community Devel opment
Committee.

AB 2348 (Mullin) makes numerous changes to the provisions of hoedémgent law pertaining
to land inventory, adequate sites, and permitted stsengthens Anti-Nimby law; and caps
parking requirements for density bonus developmdiatsed on the work of the Housing
Element Work GroupSgned into law. Chapter 724, Statutes of 2004.

AB 2702 (Steinberg)imits local governments' ability to deny or plaestrictions on the
development of second unit housingetoed by the Governor.

*AB 2922 (Laird) corrects a statutory cross-reference in the CalidoEnvironmental Quality
Act and allows a mitigated negative declaratiobeaised in lieu of a supplemental



environmental impact report for a supplementalguobincluded in a master EIR in certain
instances.Sgned into law. Chapter 684, Satutes of 2004.

*AB 2980 (Salinas)establishes an alternative production-based, setification process for the

housing elements of cities and countiétld on the Assembly Appropriations Committee
suspensefile.

BUILDING STANDARDS AND CODE ENFORCEMENT

*SB 1508 (Ducheny)prohibits the making of a loan secured by a ddedist or mortgage on
non-owner-occupied residential real property ibéice of pendency of action has been recorded
against the property by the local code enforceraganhcy, with certain exception¥etoed by

the Governor.

SB 1634 (Alarcon)makes a number of revisions to state law relatrmgsidential building code
enforcement.Failed passage in the Assembly Housing and Community Development Committee.

SB 1815 (Johnsonprovides that if a local agency issuing buildiregrpits fails to perform an
inspection within 60 days after receiving noticattthe permitted work was completed, the
permittee is entitled to a refund of permit fed@$e bill also requires the local agency to disclose
on permit documents that the permittee may beledtib reimbursementSgned into law.

Chapter 144, Satutes of 2004.

SB 1827 (Torlaksonyequires HCD to report on whether to require thepsidn of building
standards for car elevators, parking lifts, or bdt#eld in the Senate Housing and Community
Development Committee.

SB 1898 (Burton)requires that excess flow valves, in addition teetimg the general
requirement listed in current statute must meeitiadal criteria. Held in the Senate Housing
and Community Development Committee.

SB 1652 (Murray) establishes a new program to fund solar energgmstor new residential
construction and mandates that specified percestaigeew homes include solar energy
systems.Failed passage in the Assembly Appropriations Committee.

SB 1805 (Murray) requires a homeowners association to approve aasodagy system if the
system otherwise meets specific requirements fidification or safety and performance
standards Held in the Senate Housing and Community Devel opment Committee.

*AB 2241 (Campbell)Requires the Building Standards Commission to atstaclude a
licensed general building contractarlocal building official and a physically disabled person
Failed passage in the Assembly Business and Professions Committee.

AB 2400 (Keene)equires local building officials to record a metighetamine laboratory
notice of lis pendens against a property that le@n lused as a meth lab or for storage of



precursor chemicals and to remove the lis pendérefwleanup has been completed. The bill
also requires the Department of Health Serviceet@lop appropriate forms and cleanup
standards Held on the Senate Floor.

AB 2533 (Salinasyuthorizes civil penalties and a right of privatéi@ against owners of
unreinforced masonry buildings that have not be@fitted and fail to comply with existing
seismic safety warning notice requiremerfigned into law. Chapter 659, Statutes of 2004.

*AB 2536 (Lieber) requires HCD to develop and propose building stedgltor the installation
of grab bars in the tubs or showers of the batheohguestrooms in hoteld/etoed by the
Governor.

AB 2638 (Cogdill)requires that written rules and regulations adoptedterpret the California
Building Code shall be made available to the publpon requestSgned into law. Chapter
642, Satutes of 2004.

*AB 2924 (Wiggins)establishes the Low-income Housing Development ReéwpLoan
Program to subsidize the financing gap for distebsolar energy systems in low-income
housing units and requires the Energy Commissidratesfer $45,000,000 annually from the
Renewable Resource Trust Furtdeld in the Senate Energy, Utilities and Communications
Committee.

AB 3032 (Yeeklters the language of the warning sign requiredifweinforced masonry
buildings, clarifies that retrofit properties aseeenpt from the sign requirement, and allows local
governments to permit signs on retrofit propersiaging the property has been retrofit to local
standards.Sgned into law. Chapter 308, Satutes of 2004.

AB 3033 (Yee) Prohibits local jurisdictions, until January 1, 20@rom imposing additional

building or site conditions when an owner of anaimiorced masonry building seeks to retrofit
the building to local standard&gned into law. Chapter 663, Satutes of 2004.

COMMON INTEREST DEVELOPMENTS

*SB 1277 (Ackerman) among other things, prohibits a mortgage constftam entering into
any agreement within 65 days of a foreclosure atdharge a homeowner for help accessing
surplus sale proceedSigned into law. Chapter 177, Statutes of 2004.

*SB 1581 (Battin) requires that elections within a common interesettgpment be held by
secret ballot and prohibits a person from countioigs in an election in which he or she is a
candidate.Held in the Assembly Judiciary Committee.

*SB 1682 (Ducheny)prohibits a homeowner association from using fasate to collect
delinquent assessments less than $2500 and prateoteeowner’s equity when a foreclosure is
used. Held on the Assembly floor.



AB 224 (Kehoe) prohibits homeowner associations from requiringgm&owner to install or
repair a roof in violation of existing Health andf&y Code provisions relating to very high fire
hazard severity zonesSgned into law. Chapter 318, Satutes of 2004.

AB 1836 (Harman) enacts recommendations by the California Law Reri€iommission
revising the requirements and process for altereatispute resolution used by homeowner
associations and homeownefgned into law. Chapter 754, Statutes of 2004.

AB 2376 (Bates)establishes standards for architectural reviewsitats made by homeowner
associationsSgned into law. Chapter 346, Statutes of 2004.

*AB 2598 (Steinberg) prohibits a homeowners association from using fosere to collect
delinquent assessments less than $2500 and prateoteeowner’s equity when a foreclosure is
used. Vetoed by the Governor.

*AB 2610 (Strickland) amends the definition of an "emergency situationWhich a court

may order a homeowners association to make a $pasiessment and provides that a
community association may dissolve and establisévaorganization without carrying the same
financial liabilities as the original organizatiokleld in the Assembly Judiciary Committee.

AB 2718 (Laird) requires homeowner associations to provide membignsan Assessment and

Reserve Funding Disclosure Summary statement o¢cuand future assessmenggned into
law. Chapter 766, Statutes of 2004.

REDEVELOPMENT

*SB 1096 (Committee on Budget)among other things, provides for a total of $&%hion of
annual payments from redevelopment agencies to ERAte 2004-05 and 2005-06 fiscal
years. Sgned into law. Chapter 211, Satutes of 2004.

*SB 1404 (Sotokenacts the Multifamily Improvement District Law poovide until January 1,
2012, for the establishment of multifamily improvemn districts within a city or county to levy
assessments on residential rental properties éoptinpose of financing certain improvements
and promoting certain activitieSgned into law. Chapter 526, Statutes of 2004.

SB 1428 (Torlakson)llows the Contra Costa County Redevelopment Agémcgise the
percentage of income a homebuyer may spend forrewpehousing to be considered
affordable to 45% Held in the Senate Housing and Community Devel opment Committee.

*SB 1489 (DuchenyYyequires a redevelopment agency to notify its lagiiee body of an audit
or investigation conducted by the HCD when redgwalent officials present annual reports to
their legislative bodiesHeld in the Assembly Housing and Community Devel opment Committee.



*SB 1756 (Battin)declares as surplus all residential and retailkategroperty owned by the
Capitol Area Development Authority and authoriZes Director of General Services to sell it to
any public or private partyHeld in the Senate Governmental Organization Committee.

AB 269 (Mullin) allows any redevelopment agency within San MateorBp to participate in a
joint powers authority for the purpose of pooliog/- and moderate-income housing funds for
affordable housing, subject to certain conditioBgyned into law. Chapter 869, Statutes of

2004.

*AB 723 (Mathews)allows cities and counties to create infrastructum@ncing districts within
“jobs-housing opportunity zones" designated bylther-Regional Partnership Pilot Project.
Held on the Senate Floor.

*AB 2115 (Committee on Budgetallows redevelopment agencies to borrow funds ftioen
California Statewide Communities Development Auitydio make the required ERAF
payments in May 2005 and 2006 and then repay tloass over a period of years with future
revenues. The bill also clarifies that the ERAlmpants made in both years will be calculated
based on the "most recent published edition” ofabatroller's Annual ReportSgned into law.
Chapter 610, Statutes of 2004.

*AB 2264 (Chavez)transfers control of City of Industry redevelopmbkatising funds back to
the city from LA County.Held in the Assembly Housing and Community Devel opment
Committee.

*AB 2515 (Runner) allows redevelopment agencies adjacent to militases to defer deposits

to the housing setaside for five yeak$eld in the Assembly Housing and Community
Development Committee.

ENTERPRISE ZONES AND COMMUNITY DEVELOPMENT

*SB 1097 (Committee on Budget)among other things, authorizes HCD until Jul20d06 to
charge a fee not to exceed $10 to cover administrabsts of the enterprise zone program.
Sgned into law. Chapter 225, Satutes of 2004.

SB 1156 (Alarcon)declares microenterprise development as importa@atifornia's economy
as a job creation and community development styataadifies the definition of
microenterprises as a business of five or fewerleyepes consistent with federal statute, and
encourages localities to access microenterpriseldpment. Sgned into law. Chapter 87,
Satutes of 2004.

SB 1179 (Duchenygallows enterprise zones designated in 1990 or tatseek five year
extensions, similar to pre-1990 zoné$eld on the Senate Appropriations Committee suspense
file.



SB 1823 (Hollingsworth)changes all references in the Enterprise Zonetstdhm "agency" to
"department"” to reflect the transfer of the progtarthe Department of Housing and
Community DevelopmentSgned into law. Chapter 145, Statutes of 2004.

*SB 1876 (Alpert) phases out the enterprise zone program and othbetefits in order to
create a California-version of the federal Earmembine Tax CreditHeld on the Senate
Appropriations Committee suspense file.

*AB 1843 (Maze)requires HCD to designate an additional ManufastuEnhancement Area
and expands the criteria under which a city apglymbe an MEA can be selected by HCD.
Held on the Assembly Appropriations Committee suspense file.

*AB 2227 (Garcia) extends most of the tax incentives currently abégldo enterprise zones to
Manufacturing Enhancement Areas that have sucdsstumpleted their fifth-year auditHeld
on the Assembly Appropriations Committee suspensefile.

AB 2398 (Maze)places the responsibility for administering Califia’'s targeted tax area (TTA)
program with HCD; allows a TTA to expand by up &4 subject to approval by HCD; and
requests the Tulare County Economic Developmenp@ation to report to the Legislature on
or before January 1, 2008, regarding the impag@tléf expansion.Sgned into law. Chapter

423, Satutes of 2004.

*AB 2463 (Runner) allows taxpayers who do business in more than atexgrise zone to
utilize certain tax credits they earn based orr thetivities in one zone against the tax liability
they incur based on their activities in another BZeld on the Assembly Revenue and Taxation
Committee suspensefile.

AB 2926 (Nakano)allows an employer seeking a hiring tax credit witlin enterprise zone,
targeted tax area, or LAMBRA to obtain a vouchenfra vouchering coordinator designated by
the local jurisdiction that administers the respeczone. Held in the Senate Housing and
Community Development Committee.

MOBILEHOMES

*SB 740 (Kuel)provides resident organizations that have fulfibedtain requirements with a
right of first refusal to purchase a mobilehomekphthe owner decides to sell or receives an
offer from a third party to buy the parkailed passage in the Assembly Housing and
Community Development Committee.

SB 1090 (Dunnyequires mobilehomes dealers to disclose the gl grice and all
commissions and paymentSigned into law. Chapter 567, Statutes of 2004.

SB 1146 (Dunn)llows management of a mobilehome park to implerabahges in park rules
and regulations mandated by law following writtetice of at least 60 days, without consulting

10



with the homeownersThe bill was gutted and amended on the Assembly Floor. The original
contents of this bill were inserted into SB 1176.

SB 1163 (Dunnyequires the Public Utilities Commission to accapd investigate complaints
made by sub-metered mobilehome park or apartmemplex customers alleging violations of
master-meter responsibilities, and makes changitotility statements provided by the

management of a mobilehome park to resideSigned into law. Chapter 728, Satutes of 2004.

SB 1176 (Dunnyeduces the time allowed to correct specified heatid safety code violations
of the Mobilehome Park Maintenance Program andvalimanagement of a mobilehome park to
implement changes in park rules and regulationsdetaa by law following written notice of at
least 60 days, without consulting with the homeawn& gned into law. Chapter 622, Satutes

of 2004.

SB 1778 (Duchenyypives HCD one year, as opposed to six monthssteisitations for
violations of manufactured housing dealer licensavgs currently subject to citatiomhis bill
was gutted and amended on the Assembly Floor. The original contents of this bill wereinserted
into SB 1777.

AB 162 (Cohn)clarifies that funds received from park ownersrigulation of mobilehome and
special occupancy parks are to be deposited ietd/libbilehome Parks and Special Occupancy
Parks Revolving FundSigned into law. Chapter 56, Satutes of 2004.

AB 1572 (Leiber)makes a number of changes to the Manufactured HRenevery Fund
program relating to eligible claimants, recoverad®ounts, and claim proceduredgned into
law. Chapter 236, Satutes of 2004.

*AB 1964 (Leslie)permits the owners of a special occupancy parkittd a guest if the guest
refuses or fails to depart by checkout tinsgned into law. Chapter 530, Satutes of 2004.

*AB 2023 (Nakano)defines the term “substantial annoyance” for wtaanobilehome park
tenancy may be terminate#ileld in the Senate Judiciary Committee.

AB 2581 (Lieber)requires a mobilehome park owner to submit a caierelimpact report when

their permit to operate has been suspended by H@Eher responsible local enforcement
agency.Sgned into law. Chapter 680, Statutes of 2004.

LANDLORD TENANT

*SB 115 (Torlakson)provides that a landlord may not demand or reqeash as the exclusive
form of payment of rent or deposit of securif§gned into law. Chapter 76, Statutes of 2004.

*SB 1145 (Burton)repeals the sunset date of various landlord-tegmawisions that were
enacted within the past few years, including th&l&9 notice for rent increases of more than

11



10% and the prohibitions on source-of-income dmstration. Sgned into law. Chapter 568
Statutes of 2004.

*AB 21 (Liu) prohibits CalTrans from increasing rents on ocadipesidential units in the 1-710
corridor and places a moratorium on any withoutseagvictions until January 1, 2005. The bill
also requires CalTrans to establish a task forcet@lop recommendations on rental rates on
department-owned property in the 710 Freeway Caorritield in the Senate Transportation
Committee.

*AB 2523 (Frommer) extends the Los Angeles pilot program that alloiyspgrosecutors or city
attorneys to file unlawful detainer actions to évitug dealers and users from a rental property,
while allowing a law-abiding tenant to remain undépartial eviction;" expands the program to
Oakland and San Diego; and revises reporting reménts relative to the prograrigned into
law. Chapter 304, Satutes of 2004.

*AB 2582 (Lieber) provides prospective tenants with notificationtod presence and location of
hazardous substances in or on the rental propeléid on the Assembly Floor.

*AB 2583 (Lieber) protects tenants from harassing and abusive pesctind provides that a
tenant's refusal to provide personal, private maricial information to a landlord does not
constitute a breach of a lease or rental agreenfmited passage on the Assembly Floor.

*AB 2726 (Laird) protects cities and counties with mobilehome remtmo| ordinances from the
costs of defending against baseless litigationlehging the ordinanceddeld in the Assembly
Judiciary Committee.

*AB 2867 (Nunez)prohibits an owner of a residential hotel from rieigg a tenant to move, or

to check out and reregister, before 30 days hgsrezkif a purpose is to have that occupant
maintain transient occupancy stat®&gned into law. Chapter 950, Satutes of 2004.

PROPERTY TAXES

*SB 451 (Ducheny)clarifies that on-base military housing built undee Military Housing
Privatization Initiative is not an independent o$éederal base land subject to a possessory
interest tax.Sgned into law. Chapter 853, Statutes of 2004.

*SB 1096 (Budget Committee)among other things, eliminates VLF backfill payrtseand
reduces ERAF payments from local governments iidantical amount in the base year, thereby
increasing property tax revenues for local govemseSgned into law. Chapter 211, Statutes

of 2004.

*SB 1147 (Hollingsworth) provides income tax relief for those who suffereskkes as a result of

the 2003 fires or earthquake and allows owners whosnes were destroyed by the fire to retain
their homeowners property tax exemptioSigned into law. Chapter 792, Satutes of 2004.
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*SB 1212 (Duchenyhplters the swap of vehicle license fee backfilleraye for property tax
revenue by allocating the growth in the additigmralperty taxes on a per capita basis among
cities within each countyHeld on the Assembly Appropriations Committee suspense file.

*SB 1596 (Duchenygllows a local government or nonprofit organizatiomequest the tax
collector to bring any residential real propertyhe next scheduled public auction if the taxes on
the residential real property have been delinqterdt least three years. This bill also
enumerates information that must be included inrdlgeest, and requires the tax collector to
include the real property in the next scheduledip@uction upon receiving the requeSigned

into law. Chapter 923, Satutes of 2004.

*AB 2144 (Ridely-Thomas)requires the county tax collector to attempt tbtag-defaulted
nonresidential commercial property 3 years or nabrer the property becomes tax defaulted,
unless a county opts ouligned into law. Chapter 944, Satutes of 2004.

*AB 2357 (Plescia)ncreases the homeowners' exemption for seniaeaii. Held on the
Assembly Revenue and Taxation Committee suspense file.

*AB 2846 (Salinas)prohibits county assessors from including in trewime approach for

property tax assessments the value of federabte kiw-income housing creditSigned into
law. Chapter 786, Statutes of 2004
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