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Outline
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Provisions to expand coverage



 
Medicaid expansion



 
Insurance market reforms 



 
Insurance Exchange



 
New individual responsibilities



 
New employer responsibilities
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Other provisions



 
Test new ways to pay for and organize care



 
Prevention and wellness provisions



 
Workforce training and development



 
Voluntary long-term care insurance program
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Financing



 
Reduce spending in Medicare program



 
Increase Medicare payroll tax on high earners



 
New taxes and fees on drug manufacturing, 
devices, health insurance sector 



 
Eliminate various tax benefits and exclusions



 
Impose penalties on employers and individuals



 
Reduce Medicare Disproportionate Share Hospital 
(DSH) payments



 
Impose tax on high-cost employer health plans
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The State’s Role in Implementation

Short-term (2010):



 
Temporary high-risk pool



 
Consumer assistance/ombudsman



 
Oversight of short-term insurance protections



 
Optional early expansion of Medi-Cal



CALIFORNIA  HEALTHCARE  FOUNDATION

The State’s Role in Implementation

Mid- to long-term (by 2014):



 
Decisions regarding optional programs and design 
alternatives



 
Start-up of exchange(s)



 
Seamless system for eligibility and enrollment



 
Implementation of Medi-Cal expansion



 
Integration of insurance oversight between state 
and federal agencies
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Short-term Impact in California



 
New, temporary high-risk pool funded with $761 
million from federal government



 
New consumer protections for people with private 
coverage



 
Tax credits for small, low-wage businesses



 
Reduced costs for consumers in Medicare 
“doughnut hole”



 
Reduced payments, potential cuts to Medicare 
Advantage coverage
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Long-term Impact in California: Coverage



 
About 2 million newly enrolled in Medi-Cal



 
Medi-Cal primary care provider payments rise to 
Medicare levels (initially 100% federally funded)



 
3 to 4 million gain private coverage through new 
market rules, subsidies, and mandates



 
1 to 2 million remain uninsured
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Long-term Impact in California: Other Issues



 
Systemwide cost trends



 
State budget impact



 
Availability of doctors and other health care 
providers



 
Impact on safety net providers and county 
programs
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Concluding comments



 
Many Californians stand to benefit from federal 
health reform, if implemented as envisioned



 
Legislature and Administration will play critical 
roles in implementation, over a lengthy timeline



 
Along path to implementation, process will matter
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