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To The California Surplus Lines Community:

I am pleased to present you with our 2017 Year in Review. This collection of
documents provides a comprehensive look at what has been another record-
setting year for our industry in California.

Last year, the SLA processed $6,551,864,881 in premiums on behalf of our
members, an all-time high and a 3.4 percent increase over the previous
record-setting year of 2016. The record set in 2017 marked the third straight
year that California saw record-setting surplus line premiums.

Included for your information are our key financial statistics for 2017, including
total processed premiums and items, our membership, new licensees, and
statistics on the services we provided last year, including continuing education
and our online and onsite training. We also provide lists of the top brokers

by group and top carriers by ultimate parent. Last year, we changed the way
we provide these listings to account for the ongoing wave of mergers and
acquisitions and create a more accurate picture of the market.

As always, the SLA is here to serve its members and to work toward a healthy,

fair and competitive surplus lines marketplace. Please do not hesitate to get in
touch with us if you.have questions or need our assistance.

Sincerely,

.

%

Benjamin J. McKay, J.D., M.P.A.
Executive Director
Surplus Line Association of California




2017 YEAR IN REVIEW

Top 20 California Surplus Line Broker Groups*

1. Marsh & McLennan Cos. Inc, , . N o $ 796,251,058
RN RS T 1 T ’ $ 673,770,953
3. CRG Swett o ' , A $593,131,238
RSN Y 7 T ’ $ 491,172,000

g AL

5. Aon P.L.C. o R | $381,083,672
ALY O CGHT A ReT & C o T o ) $ 286,154,462
7. Worldwide Facilities, LLC o ‘ S o ' $ 203, 792 508
T;?“%Wﬁ“&ﬁr ﬁ‘glnsﬂranc_e.Services, Inc. o o _ ‘ $ 152,074,897
9. Wilis Towers WatsonPLC. . ' o $ 147,957,469
I O BT W S ~ $139,218,908
A11. Risk Specrallsts Compames Insurance Agency, Ino. . - e $ 188 769 461 »
ik (W'W Assoma’ces Insurance Servrces e - $ 129 879 212 R

~ $ 110,155,020
1i14.4AlL RISk - o i} , ) _ $ 105,953,856
. 15 Brown & Brown Inc. o ‘ ) - $ 76,984, 397

.,IIGWINoodrﬁtff-Sawyer&C mpany ' ' » N ’ : B A ,$7O 784 296””“

$63,744,124

’ - o o . L L $60 571,526

<19, Allrant Insurance Servlces Inc ‘ $ 59 038, 041
FQO cot}lsh Amerlcan Insurance L _ $ 58, 197 70

Top 20 Cahforma Surmus I_rn@ Carrrers**

n Lloyd's $ 1,398,370,667 1 Tokio Marine Holdings, Inc. $ 172,585,863
a Ametrlcan International Group, Inc. $ 447,027,300 James River Insurance Company $ 135,463,169
B Zurich Insurance Group Lid. $ 321,999,928 Argo Group International Holdings, Ltd. $ 127,932,717
Markel Corporation $ 305,499,779 American Financial Group, Inc. $ 121,816,422
B Nationwide Mutual Insurance Company $ 280,948,744 QBE Insurance Group Limited Swiss Re Ltd. $ 121,599,622
K-l W. R. Berkley Corporation $ 260,953,839 XL Group Ltd. $ 119,214,800
Chubb Limited $ 213,027,580 Aspen Insurance Holdings Limited $ 117,400,596
@ Liberty Mutual Holding Company Inc. 3 191;568,805 Amtrust Financial Services, Inc. $ 110,174,758
Fairfax Financlal Holdings Limited $ 190,201,311 Alleghany Corporation $ 108,112,742
m Berkshire Hathaway Inc. $ 185,168,947 Swiss RE Lid. $ 106,827,139

Top 10 Coverages of 2017

All-Risk Commercial Property @&
$ 488,916,094

[ Special Multi-Peril Package
$ 417,330,163

i® Auto Liablllty-Commercial
$ 310,014,221

Excess Liability
$ 499,012,447

Commercial DIC/Stand Alone Earthquake &}
$ 574,338,668 Excess Liability Where Part Of
) Underlying Is Nonadmitted

$269,684,882

Errors And Omissions &)

$780,518,198 N“m
%\

B Miscellaneous

General Liability @ $241,064,922

$1,184,335,853 Individual Insureds With Large

Schedules Where The TIV (Total
Y Insured Values) Are In Excess Of

$500 Miilion

$236,470,006

* Based on Pramium Processed by the SLLA in 2017 and categorlzed by Broker Group
* Based on Premium Processed by the SLA In 2017 and grouped by Ultimate Parent
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Key Financial Statistics

2017 Processed Premium:
S 6,551,864,881
@8.26% from 2016

Members of the SLA

Total Membership as of 12.31.2017

Resident
Individuals:

2,232

Non- Resident
Individuals:

Membership: 1,855
5,348 /)

Total SLA

g Resident Business
Entities:

576

Non-Resident
Business Entities:

685

2017 Processed ltems:
648,582

New Licensees Added to Membership

Non-Resident
Individuals:

225

Resident Business
Entities:

47 ——

Total
Licensees
added

Non- Resident A8 Resident
Business Entities: |_ Inle|duals

67 213

Education & Compliance Department Statistics

Continuing Education Totals

-

=

Visits & Training

| RN R RN R R

Total CE Total . i oE Y
Total Seminars: Credits: Certificates: Total Offices: Attendees:
T 21 1,405 20 79
Premium TOta!s [ Years ended 12.311] [ % Growth] [% of Totall
.Company Type 2016 | 2017 2016 to 2017 2017
LASLI/Eligible Carriers
US Insurers 4 4 033 077 021 | $ 4,640,514,165 15.1% 70.8%
[ fi i L £
Lloyd’s Syndicates $ 1 194, 842 717 | $ 1,354,341,311 13.3% 20.7%
| S — |
Non-US Insurers $ 537,110, 804 l $ 470,948,795 -12.3% 7.2%
- T |
Subtotal $ 5 765 030 542 l $ 6,465,804,271 12.2% 98.7%
Other Companies: $ 87170 926 | $86,060,610 -1.3% 1.3%
— ]
Total $ 5 852 201 468 $ 6,551,864,881 12.0% 100.0%
[PREMIUMS PROGESSED] |
Premium in Process $ 485 798 532 - - -
{BACKLOGQ]1 [ [ }
Total $ 6,338,000,000 | $6,551,864,881 3.4% 100.0%

! Premium in Process (Backlog) was reported for 2016 due to operational issues driven by the change in systems and resulting backlog.



Top 50 Brokers by Group?

Based on Premium Processed by the SLA January Through December 2017

Rank Broker Group Premlum Processed % ofTotaI
17 MARSH & MCLENNAN GOS. INC. . . o _ T o 798251088 1216%
AMWINS GROUP INC. - ‘ - S B o3, 770,958 O 10.28%
o e e e TR R
RTSPEC]ALTY u_o S e T B
RRRLg T e e s e L
o G.ALLAGHER&CO e Lt i 5 e o SO P
WORLDWIDEFAGILITIES, LLG -~ e T T aoareag08 . 8a1%
BROWN & RIDING INSURANCESERVIGES w~e. . T isp0m4e7 '
WILLISTOWERS WATSONPLC. . - e areeraee
B ToNe o e s ......,,..,139218903H_,,....,A.._....,
RISK SPECIALISTS COMPANIES INSURANCE AGENCY, ING. R
.CROUSE&ASSOCIATES [NSURANCESERVICES T 0,870,212
B s e el e
e e e e e SR T
i SR S
WOODRUFF-SAWYER & GO,
IBAINSURANGE SERVICES T '
' PETEF!SENINTERNATIONALUNDERWRITERS . T T e 71, 526” 0.92%
CALLIANT INSURANGE SERVICES ING. [ e e T eose oM 0.00%
“SCOTTISHAMERICANINSURANCE 58,197,790 0.80%
S0CIUSINSURANCE SERVICES, ING. . -~~~ L T T ha043 008 o 0.86%
' WHOLESALE TRADING INSURANCE SVCS (JENCAP HOLD!NGS) T T e eaere . orsw
GORST & COMPASS INSURANCE T Thoger 6 08%
" NATIONAL TRANSPORTATION ASSOCIATES, INC - S T Tgamsaee o
'MONARCHE & SINSURANGESERVICES .~ -~~~ . . = f 070%
‘lWELLSFAHGOlNSURANCESERVlCESUSAINC T 273217 . 0.03%
~SOUTHWESTBUSINESSCORPORATION .~~~ . "= .. 0 0 oea3kre o 062%
Josidiean i oo o i ,‘33 i v
T COASTALBROKERS INSURANCE SERVIGESING. - -~ . - . "7 7 %007 7 Taqe7a089 o 048%
" HULL & GOMPANY, ING. S T aogerris oarw
HUB INTERNATIONALLTD, =~ - LT S e n 80,348,918 ST - 0.46% -
" R.E. CHAIX & ASSOGIATES INSURANCE BROKERS INO ' o o T " 0.44%
" INTEGRO GROUP HOLDINGSLP. - -~ ‘~.% e ‘ L 0.42%
MAMTRUSTFINANCIALSERVICES INC 26,632,361 0.41%
© TOKOMARINEHOLDINGS,ING, -~ "~ e T T aagzeger T 000 ¢
omsireL L, R S S ot i 2
" 'NAS INSURANGE SERVICES, LLC | T T a0domee T 0t
SULLIVAN GROUP R - R T T e Woss%
‘ "EXCEPTIONALRISKADVISORS, LG~~~ " T ogareeee o
2 OHIVAROLI&ASSOC(ATES e et et b e e o PR S
T UMJ HALL& GO, ING. o _ 21408587 - 0.80%
42 "COOPER&MOCLOSKEY INC INSURANCE BHOKERS 19,634,392 0.90%
|43 " USGINSURANGE SERVICESING. .. B e (717
44 ALLEDPF PROFESSIONALS' INSURANCESEHVICES oo e e e W15 364 70 o 23%
T R T
P FNEITGLEMWHOLESALEINSUHANCEBROKERAGE INC S e e 15104,568  0.28%
| 47 BERKSHIRE HATHAWAY, ING. R ate248s - 0.9
48 MCGRIFF, SEIBELS &WlLLIAMS INC . ' 14,131,796 0.22%
49 EDGEWOOD PARTNERS INSURANGE CENTER, DBAEPIGINSUR =~ o U Tyaoseees g .20%

50 K2 INSURANCE SERVICES 12,932,781 0.20%
Subtotal 5,677,319,892 85.13%

All Other Brokers 974,544,989 14.87%
Total 6.551.564.881 100.00%
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1 Consolidated by group based on broker feedback or the SLA Identiflcation process



Top Carriers by Ultimate Parent
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Based on Premium Processed by the SLA January Through December 2017

ULTIMATE PARENT* COMPANY

LLOYD'S Total
AMERIGAN INTERNATIONAL GROUP, ING.

Lloyd'softondon?

LEXINGTON INSURANGE COMPANY

AlG SPEGIALTY INSURANGE COMPANY

HAMILTON SPECIALTY INSURANCE GOMPANY

AIG EUROPE LIMITED

OTHER AFFILIATES WITH PREMIUM PROCESSED <§7M
AMERICAN INTERNATIONAL GROUP, INC. Total '
ZURICH INSURANGE GROUP LTD.

STEADFAST INSUFIANCE COMPANY
EMF INDEMNITYINSURA

PANY. ..

ZUFIICH INSURANQE GROUP LTD. Total *

PREMIUM PROCESSED
1,398,370,667
"1,398,370,667
332,072,080
86,409,806

14,860,760

13,679,144

N 5,510
447,027,300

290,640,828

31,459,106

% OF TOTAL

21.34%

T 21.84%
5.07%
1.32%
0.28% .
0.21%
0.00%
6.82% !
4.43%

2.30%

MARKEL CORPORATION " UNITED SPEGIALTY INSURANGE GoMPARY 166,800,040
EVANSTON INSURANGE GOMPANY - 140,495,304 214%
_ OTHER AFFILIATES WITH PREMIUM PROCESSED <§7M 8204426 013%
'MARKEL CORPORATIONTotal .~ . o 805,499,779 4.66% |
"NATIONWIDE MUTUAL INSURANGE SCOTTSDALE INSURANGE COMPANY o 277,876,791 424% |
COMPANY OTHER AFFILIATES WITH PREMIUM PROCESSED <$7M T3071,968 0.05%
NATIONWIDE MUTUAL INSURANCE COMPANY Total - 280,948,744 4.29% |
W. R. BERKLEY CORPORATION ADMIRAL INSURANGE COMPANY ) 103,347,166 158%
GEMINI INSURANGE COMPANY ) 76,721,334 116%
 NAUTILUS INSURANGE GOMPANY 67,613,312 0.88%
BERKLEY ASSURANGE COMPANY 23,759,466 0.36%
OTHER AFFILIATES WITH PREMIUM PROCESSED <$7M 612,573 0.01%
'W.R. BERKLEY CORPORATION Total B " "260,953,839
CHUBB LIMITED WESTGHESTER SURPLUS LINES INSURANGE COMPANY 87,454,845
ILLINOIS UNION INSURANCE COMPANY - 87,063,694
GCHUBB GUSTOM INSURANCE COMPANY 31,110,209

OTHEFI AFFILIATES WITH PREMIUM PROCESSED <$7M
CHUBB LIMITED Total

7,408,941

LIBERTY MUTUAL HOLDING COMPANY ING,

) IFIONSHQ_RE SPECIALTY II\ISUFIANCE COMRANY e 5,4 .
LIBERTY SURPLUS INSURANGE CORPORATION T T eouzeett  1.06%
OTHER AFFILIATES WITH PREMIUM PROCESSED <§7M o o0rs208 0.14%
_LIBERTY MUTUAL INSURANGE BUROPELIMITED ... TEslaEe T 041%
/LIBERTY MUTUAL HOLDING COMPANY ING, Total _ T 191,668,808 2.92%
FAIRFAX FINANGIAL HOLDINGS LIMITED ALLIED WORLD NATIONAL AGSURANGE GOMPANY T or0%
'ALLIED WORLD SURPLUS LINES INSURANGE COMPANY - 45,283,605  069%
FIRST MERCURY INSURANGE GOMPANY i 87382513 067T%.
HUDSON SPECIALTY INSURANGE COMPANY ] ) 2,606,976  0.86%
o eoteztee 081
- 11451620 '
g ) 7228546
“FAIRFAX FINANCIAL HOLDINGS LIMITED Total T L T 190,201,811 2.00% |
BERKSHIRE HATHAWAY ING. 'NATIONAL FIRE & MARINE INSUFIANCE COMPANY ) 160,473,301
GENERAL STAR INDEMNITY GOMPANY ' 16,680,957 0.25%
'MOUNT VERNON FIRE INSURANGE COMPANY 12,067,334 0.18% °
OTHER AFFILIATES WITH PREMIUM PROGESSED <6 - 5,977,356 0.09%
'BERKSHIRE HATHAWAY INC, Total " " P . T e ee et 583%
'TOKIO MARINE HOLDINGS, ING. HOUSTON GASUALTY GOMPANY 87,206,024 1.38%
TOKIO MARINE SPEGIALTY INSURANGE COMPANY 81,727,070 1.25%
OTHER AFFILIATES WITH PREMIUM PROCESSED <$7M 8,652,769 0.06%
-TOKIO MARINE HOLDINGS, INC. Total ' 172,885,863 2.63% |
 JAMES RIVER GROUP HOLDINGS, LTD. JAMES RIVER INSURANCE COMPANY 195463169  2.07%
' JAMES RIVER GROUP HOLDINGS, LTD, Total - 135,463,169 ' 2,07% |
ARGO GROUP INTERNATIONAL HOLDINGS, LTD.  COLONY INSURANGE COMPANY ) 8,589,776 181%
PELEUS INSURANGE COMPANY ) 9,392,042 014%
ARGO GROUP INTERNATIONAL HOLDINGS, LTD. Total _ 127038717 1.05% |
AMERICAN FINANGIAL GROUP, INC. GREAT AMERICAN E&S INSUFIANCE GOMPANY O 118,410,626 1.73%
OTHER AFFILIATES WITH PREMIUM PROCESSED <$7M 8405797 G

| AMERIGAN FINANCIAL GROUP, ING, Total
QBE INSURANGE GROUP LIMITED SURANG ANY

OTHER AFFILIATES WITH PREMIUM PROCESSED <$7M
QBE INSURANCE GROUP LIMITED Total_ L N - L

" 121,571,204
28,419

INDIAN HARBOR INSURANCE COMPANY

XLGROUP LTD
CATLIN SPECIALTY INSURANCE COMPANY
OTHER AFFILIATES WITH PREMIUM PROCESSED <$7M
_XLGROUPLTD Total ~ e
All Other Groups WII‘.I’\ Premium Processed <$119M ST B
Grand To

150urce: AM Best ultlmate parent as of 1/2/2018 AII Lloyd s Syndioates comblned under ond ]
2 Refer to the following page for a breakdown of Lloyd's Syndlcates with premium processed >=$7M

104,188,304
13,209,681
1 816 816

. te2i4800
1,988,485,378

121,599,622

0.13%




Top Lloyd S syndlcates in canrornia witn vianaging aAgentc-
Based on Premium Processed by the SLA January Through December 2017

LLOYD'S PREMIUM PROCESSED % OF TOTAL
Lloyd's Syndicate 2623 (Beazley Furlonge Limited) 166,869,688 o 11 93%
Lloyd’s Syndicate 3624 (HIscox Syndicates Limited) 79’785 404 o 5 71"%
i Lloyd's Syndlcate 2987 (Brit Syndlcates Limited) : B 69, 951 835 5 00%
Lioyd's Syndicate 2008 (Catlin Underwriting Agenc}é;‘i:lmlted) T we4 856 55  4ea%
 Lioyd's Syndicats 510 (Toklo Marine Kiin Syndicates Limited) " o capeegss 4Be%
Lioyd’s Syndioate 33 (Hlscox Syndlcates Limitec) -y o T R 26%
¢ Lioyd's Syndicate 2007 (Novae Syndicates Limited) - o 4 - 0 o@ess 2.88%
Lloyd's Syndicate 2001 (MS Amliln Underwriting Limited) . . 30,580,200 o83%
{ Lioyd's Syndlcate 4472 (Liberty Managing Agency Limited) - R B ' " 39,446,225 C 282%
Lloyd’s Syndicate 4020 (Ark Syndlcate Management Limited) 37,927,906 2.11%
Lond s Syndlcate 623 (Beazley Fur[onge lelted) . ’ S ) 36,788,965 2.63%
l Lloyd s Syndlcate 4000 (Pembroka Managlng Ageﬁcy lelted) o e e - A 3i,0§0,151 Y '72 22%.
o 2.10%-

Lloyd’s Syndlcate 2488 (ACE Underwrltlng Agencles lelted) ) . 29,380,685 o
Lloyd's Syndlcate 1200 (Argo Managlng Agency lelted) o ) o 27,630,619 T 197%
. Lloyd's Syndicate 1458 (Rena[ssanceF{e Syndicate Management lelted) v ) x ' N o V . 27,614,127 - L9T%
Lloyc!'s Syndioate 1183 (Talbot Underwriting E&; S ras0202  1.96%
Lloyd s Syndlcate 1084 (ChaucerSyndlcates le!ted) - ) o ) : - . o L ) k 7_24 010 445 , ) N 172%
Lioyds Syndlcate1886 (QBE Underwriting Limlted) T . oy 245,603  159%
! Lloyds § Syndlcate1225 (AEGIS Managlng Agenoyurﬁnted) LT e e e '21 280 996 T T s
'Lloyd‘s Syndicate 4242 (Asta Managfng Agency lelted) T o o e 20 952 288 o 150%
. Lioyd's Syndicate 1414 (Ascot Underwriting Limited) T T as008e L 1aa%
Lioyd’s Syndlicate 5000 (Travelers Syndicate Management Limited) T 19,325,082 138%
' Lioyd's Syndicate 2121 (Argenta Syndicate Management Limited) Co o rsetsad 1.24%
“Lioyd's Syndicate 435 (Faraday Underwriting Limited) T e T e, 277117 T e
%'L|oydssynd|oate1aso (Tokio Mar!ne Kiin Syndlcates lelted) L e T s o, 800 - 14%
LloydsSyndIcate 3000 (Markel Syndlcate Management lelted) T I . V 16,647,729 T 111%
{ Lloyd's Syndicate 1861 (AmTrust Syndlcates Limited) - T o 15,498,686 - 111%
Lloyd's Syndcate 4711 (Aspen Managing Agency Limitec) T, 293 609 T qoew
LondsSyndIcate1969 (Apollo Syndicate Management Lmied) e T T T 15 224 952 ST Hoew
“Lioyd’s Syndloate 5161 (Endurance at Lloyd's Limited) T4, 130 24 101%
| Lioyd's Syndicate 882 (Hardy (Underwiriting Agencles) Limitec) - o et oeew
‘ I . ' - ' 13,605,606  0.07%
: o A T aes, #5  osrw
‘ LloydsSyndlcate 1801 (StarStone Underwrltlng lelted) S T T 9085 ssz T eew
' Lloyd's Syndioate 2015 (The Channe] Managing Agenoy L!rﬁlted) T T e 9 039 881 f ' 0.65%
LIOyd S Syndlcate 2791 (Managlng Agency Partnel's lelted) T e o 8 974 578 o o 6400 »
| Lioyd's Syndicate 1991 (R8Q Managing Agency Limited)  © - I 1 )
'|:I(’3}'/d5 Syndlcate 1919 (Starr Managlng Agents lel’ted) T T a o B 395 648 T 0. 60% ‘
LondsSyndIcate 318(Beaufort Underwrltlng Agency LImIted) e i s ‘- 8,3t 381 061 T o 60%
'Lloyd's Syndioate 1208 (AnTrust Syndicates Limited) S e e 7681 538 - ~o 55%
, Uoyc's Syndioste 1967 (W. R. Berldey Syndlcate Management Limted) 0 Taatet 089
) All Other Lloyd's Syndlcates with Premlum Processed <$7M & Other 2 ‘ 136 639,211 : 9.77%
Lloyd's Tptal ) 1,398,370,667 100.00%

1 Source: AM Best as of 1/2/2018 and Lloyd’s List of Active Syndicates & Managing Agents for 2017 Year of Account
2 Other Includes Lioyd's premium processed with a missing or Invalld syndicate number






