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Bo4om	
  Line
Bright	
  Spots	
  in	
  a	
  Down	
  Market:
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 Infill	
  housing
 Mul,-­‐family,

higher	
  density,
transit	
  oriented
rental
developments

The	
  Market	
  Lo,s:	
  Los	
  Angeles,	
  California.	
  LA’s	
  first	
  supermarket	
  in	
  50	
  years.	
  Developed	
  by	
  CIM



Housing	
  Trends

Demand	
  For	
  Housing	
  Near	
  Transit	
  ↑
Supply	
  of	
  new	
  housing	
  ↔
Prices	
  in	
  strong	
  markets	
  ↑
Rental	
  market	
  ↑
Home	
  ownership	
  rate	
  ↓	
  (peak	
  in	
  2007)
“2	
  million	
  more	
  households	
  ren,ng”	
  (Kenneth	
  Rosen,
Haas	
  School	
  of	
  Business,	
  UC	
  Berkeley).
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San	
  Francisco	
  Bay	
  and	
  Silicon
Valley	
  Highest	
  Rent	
  Growth	
  in	
  the
Na>on

County
2007
Occupancy

2011
Occupancy

2007	
  Rent 2011	
  Rent
2011	
  Rent
Growth

San	
  Francisco 94.9% 96.1% $2,175 $2,472 15.6%

San	
  Mateo 96.1% 96.5% $1,668 $1,803 13.1%

Santa	
  Clara 96.7% 96.4% $1,594 $1,747 12.1%
Source:	
  Real	
  facts	
  via	
  Gantz,	
  Sarah.	
  “Bay	
  Area	
  leads	
  naLon	
  in	
  rental	
  price	
  increases.”,	
  The	
  Examiner,	
  Jan	
  18,	
  2012
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Rental	
  Housing	
  Stories

San	
  Francisco	
  Bay	
  Area:	
  Developers,	
  lenders,	
  equity
investors	
  busy

More	
  projects	
  started,	
  steady	
  supply	
  increase	
  next	
  three
years

Demand	
  >	
  supply	
  =	
  lower	
  vacancy	
  across	
  virtually	
  all
markets	
  (Marcus	
  and	
  Millichap	
  2011	
  Report)

Trinity	
  Proper,es:	
  best	
  rental	
  market	
  in	
  60-­‐year	
  history
Building	
  more	
  than	
  2,500	
  units	
  in	
  mid-­‐market	
  area.
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City	
  of	
  Los	
  Angeles
2010	
  &	
  2011	
  Building	
  Trends

 Housing	
  starts	
  are	
  up	
  44%
 Approximately	
  3,699	
  units	
  are

underway
 Residen,al	
  construc,on	
  leading

economic	
  recovery
 According	
  to	
  Bud	
  Ovrom,	
  GM	
  of

LABDS,	
  “Rental	
  apartment
construc>on	
  is	
  s>ll	
  the	
  leader.”

 Contrast:	
  housing	
  starts	
  in	
  new
growth	
  communi,es	
  con,nue
to	
  fall	
  sharply

Source:	
  Build	
  LA,	
  Volume	
  11,	
  Issue	
  7

DOMUS	
  DEVELOPMENT,	
  LLC State	
  of	
  California’s	
  Housing	
  Market	
  2012



Affordable,	
  infill	
  housing
in	
  high	
  demand	
  across
state
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Make	
  the	
  Bright	
  Spots	
  Brighter

Without	
  investment	
  and	
  redevelopment	
  funds:

 Affordable	
  housing	
  is	
  at	
  risk	
  (support	
  SB	
  654	
  and	
  AB	
  1585)

 Permanent	
  Source	
  subsidy	
  for	
  affordable	
  housing	
  (support	
  SB
1220)

 Keep	
  current	
  projects	
  afloat

 New	
  sources	
  of	
  infrastructure	
  investment	
  needed

 Reduce	
  non-­‐market	
  barriers:	
  CEQA	
  and	
  Parking
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Thank	
  you!

Meea	
  Kang

meea@domusd.com

415-­‐856-­‐0010	
  x	
  8801


