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HSR Background



High-Speed Rail Issues

Early Interest in High-Speed Rail
1981-1982

A Japanese-American business group proposed high-speed rail service between Los Angeles and
San Diego. Legislation was enacted giving the Treasurer the lead role in arranging financing for
a viable project. Legislative support for the project died after a group of legislators representing
corridor communities visited Japan to observe high-speed trains in operation. They return
unimpressed because the noise generated by the trains would be unacceptable to the
communities in the corridor.

1990

Proposition 116, the Clean Air and Transportation Improvement Act of 1990, an initiative measure
placed on the ballot by the Planning and Conservation League, provided an allocation to the California
Department of Transportation (Caltrans) to study the feasibility constructing a passenger rail line
crossing the Tehachapi Mountains.

1993

The Legislature enacted Senate Concurrent Resolution 6 (Kopp), Resolution Chapter 56,
requesting Caltrans to prepare a twenty-year high-speed rail plan for linking Los Angeles and
the San Francisco Bay Area by 2020. The resolution also created the Intercity High-Speed Rail
Commission to oversee the plan’s development. Parsons Brinckerhoff was retained as the
consulting engineer and program manager for the project. PB continues in that role. Its current
$112 million contract expires in 2013.
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California High-Speed Rail Authority Established
1996

SB 1420 (Kopp), Chapter 796) establishes the organizational framework for the existing high-
speed rail project. It created the High-Speed Rail Authority (HSRA), including the nine member
board, with five members appointed by the governor, and two each by the Speaker of the
Assembly and the Senate Rules Committee. The board is charged with developing a high-speed
rail system for California and overseeing its implementation. Specific responsibilities included in
SB 1420 and subsequent legislation are:

e Prepare a HSR rail system plan and a financial plan.

e Authorizes the HSRA to enter into contracts with private or public entities to for the
design, construction, and operation of high-speed train service.

e Authorizes the HSRA, at its discretion, to establish criteria for selecting a franchisee to
operate HSR service.

e Limits HSRA’s responsibility to developing passenger rail service with speeds exceeding
125 miles per hour. Caltrans is responsible for developing service operating at 125 miles
per hour or less.

e Originally the HSRA was to sunset in 2000 if funding was not provided for the
development of the project. This requirement was deleted in 2002.

2000

HSRA adopts a statewide high-speed rail system link Los Angeles-San Francisco via the San
Joaquin Valley, Los Angeles-San Diego via Riverside, and Sacramento-San Francisco/Los Angeles
via Merced.

2002

HSRA proposed a $9.950 billion general obligation bond for the 2004 election cycle, with
S9billion for the HSR system and $950 million for connecting rail facilities.

2004-2006

Bond measure removed from the ballot due to budget issues and rescheduled for 2006. The
2006 measure is removed from the ballot for the same reason.
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2008

AB 3034 (Galgiani) the Safe, Reliable High-Speed Passenger Train Bond is introduced. When the
bill came to the Senate, it was significantly rewritten to include the following provisions:

o Defines a Phase | corridor as having first priority for construction. The Phase | corridor
includes Anaheim-Los Angeles-Palmdale-Bakersfield-Fresno-San Jose either by Pacheco
Pass or Altamont Pass-San Francisco Transbay Terminal. Planning could be performed
on the Sacramento-Merced Corridor and Los Angeles-Riverside-San Diego Corridor, but
no construction may commence until construction of Phase | is complete. The HSRA
opposed this specificity but the Transportation and Housing Committee believed it was
necessary to secure voter support.

e Prohibits state, local, or federal revenues being used to subsidize the services
operations. This was done to mitigate concerns of the public transit operators. This
essentially makes the HSR project a commercial venture.

e Established the condition that travel times between cities shall not exceed certain bench
marks. For example the time between Los Angeles and San Francisco should not exceed
two hours, 40 minutes or between San Francisco and San Jose 30 minutes. There is no
time requirement between Los Angeles and Anaheim.

e Establishes an independent peer review group with appointments made by the
Treasurer, Controller, the Secretary of Business, Transportation & Housing the Director
of Finance.

e Specifies that up to ten percent of boﬁd, $900 million may be used for planning,
environmental analysis, and preliminary engineering. In addition, there is a 7.5 percent
set aside for right-of-way acquisition and mitigation purposes. There is also a 2.5
percent set aside for administrative cost.

e Establishes a process for reviewing a request from the HSRA for bond funding.

e Establishes an eight member independent peer review committee comprised of the
following members:

o Two individuals appointed by the State Treasurer with experience in the
construction or operation of high speed rail in Europe, Asia, or both.

o Two individuals, appointed by the Controller, one with experience in engineering
and construction of high speed rail and one with experience in project finance.
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One representative, appointed by the Director of Finance, from a financial
service or financial consulting firm who has not been a contractor or
subcontractor to the HSRA for the previous three years.

One representative, appointed by the Secretary of Business, Transportation and
Housing, with experience in environmental planning.

o Two representatives, appointed by the Secretary of Business, Transportation and

Housing, from agencies providing intercity or commuter passenger train service
in the state.

Requires the independent peer review committee to review and issue an analysis of the
appropriateness and accuracy of the HSRA’s assumptions underlying its planning,
engineering, and financing plan and its viability for a project in a corridor for which it is
seeking bond funds.

Requires the HSRA, 90 days prior to presenting a request to the Governor and
Legislature for an appropriation of bond proceeds, to submit to the Director of Finance,
the peer review committee, the Senate Transportation and Housing Committee,
Assembly Transportation Committee and the legislative fiscal committees a detailed
funding plan for a corridor or a usable segment.

Requires the HSRA to include in the funding plan:

An ldentification of the corridor in which the HSRA will expend the funds.

A description of the expected terms and conditions associated with any lease
agreement or franchise agreement proposed to be entered into by the HSRA for
the construction or operation of passenger train services in the corridor or
usable segment. ‘

An estimated full cost of constructing the proposed service, an estimate of
construction cost escalation, and amount of contingency reserves.

An identification of all funds to be invested in the project from public and private
sources and the anticipated time of receipt of funds.

An identification of forecasted ridership and operating revenue.

An identification of all known or foreseeable risks during the construction and
operations of the service and the strategies for managing the risks.

A certification that corridor or segment will be suitable and ready for high-speed
rail service.

A certification that one or more passenger service providers can begin using the
tracks and stations.

A certification that the planned service will not require a local, state, or federal
operating subsidy.

Requires the peer review committee to report its findings and conclusion to the
Legislature no later than 60 days after receiving the plans.
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e Requires the HSRA prior to expending bond proceeds appropriated by the Legislature
for the construction and acquisition of equipment and property to submit concurrently
to the Director of Finance and the Chair of the Joint Legislative Budget Committee the
following:

o A detailed funding plan for the corridor that indentifies the full estimated cost of
the project, the sources of public and private revenues and their assumed time
of availability, and a project ridership and operating revenue report; an estimate
of construction cost inflations and the amount of contingericy reserve; a report
on any material changes that have occurred since the initial report to the
Legislature, Director of Finance, and the peer review committee; and a
description of any contract entered into with any party for the construction and
operation of the proposed service.

o Areport prepared by an independent financial services indicating that when
completed the segment would be ready for high-speed service; one or more
service providers can use the facilities; the service provided by the HSRA will not
require an operating subsidy; and assessment of risk and risk mitigation
strategies being proposed.

The Director of Finance must review the plan described in (b) within 60 days and if the
director finds that the plan is “likely to be successfully implemented,” the HSRA may
proceed with the project. The Joint Legislative Audit Committee may communicate its
findings to the director during the 60 day period.
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Post Bond Enactment Issues
e Project funding
e Business plan
e Ridership
e Community relations
e Peer Review Group Letter

Overall Project Funding

The 2009 business plan only increased discontent over the direction of the project. To begin
with the cost of the project increased from $33.6 in 2008 to $ 42.6 billion in 2009, a 27 percent
increase. The reason for the increase is a result of inflating cost to the year of construction. Of
course, the bond revenue does not increase. In fact, they decrease as a result of inflation. The
increase in project cost also result an increase in the assumed project construction revenues.

As can be seen in the following chart, the bulk of the capital funding, 42 percent, is expected to
be from the federal government. Private investors account for 27 percent of the funding. State
bond revenues account for 20 percent of the funds. Communities in which stations will be
located are expected to contribute 11 percent of the funding. In fairness, this plan was
prepared before the Republicans took control of the House of Representatives and local
redevelopment programs, the most likely source of local funding, became problematic because
of the Governor’s budget strategy.
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Assumed Sources of Funding

California High-Speed Rail Project
(Ss in billions)

Federal Grants
State Grants
i Local Grants

Private Fundin

Federal Funding

The HSRA’s current funding plan assumes that 42 percent of the project’s cost will be
assumed by the federal government. It was unclear when federal funds would be available
until the American Recovery and Reinvestment Act of 2009 (ARRA) was enacted. This act
appropriated $8 billion for intercity passenger rail projects, including high-speed rail,
nationwide. California has received two allocations of ARRA funds and a single allocation
from the High-Speed Intercity Passenger Rail (HSIPR) program. ARRA funds must be put under
contract for construction by 2012 and the project completed by 2017. This condition does not
apply to the HSIPR program. The awards are displayed in the table below.
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Estimated High-Speed Rail Funding for First San Joaquin Valley Segment

Federal Funds Proposition 1A Funds Total
First Round of ARRA $1.656 $1.656 $3.312
Funding for construction
(50% match)
Second Round of ARRA
Funding for construction® .616 .616 1.232
(50% match)
HSIPR
(70% federal; 30% state) 715 325 1.040
Total’ $2.987 $2.597 $5.584

1. This money is the result of Ohio and Wisconsin declining federal high-speed rail funds.

2. The HSRA reported in budget documents that it has executed agreements for $3.6 billion in Federal grants. In fact, the state
received $2.250 billion in ARRA funding, $400 million was transferred to the Transbay Terminal project by the Federal
government and $194 million was dedicated for engineering services. The total amount of ARRA funding available to the state is
estimated to be $2.272 billion.

At this point, the $2.272 billion in ARRA funds may be problematic, since HSRA will be unable to
spend the funds until 2012, and the House Appropriations Committee is recommending an 18
percent cut in transportation and housing funding for the current fiscal year. The bulk of the
cuts will likely be general fund revenue currently supporting the Highway Trust Fund. !

Florida funding round

e ARRA grant to Florida $1.250 billion

e ARRA grants to Ohio and Wisconsin $ 342 million

e 2010 appropriation to Florida S 800 million
Business Plans

The lens through which the Transportation and Housing Committee has evaluated the HSRA has
been its business plans.

To date, the HSRA has published three business plans. The first was published in 2000, the
second, mandated by AB 3034, in October 2008, and the most recent in December 2009 was
required by the 2009-2010 Budget Act.

e The committee directed its attention to the two most recent plans.

" The House Appropriations Committee announced this target on February 3, 2011.
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The elements of the business plan called for in AB 3034, include capital and operating
costs, estimated patronage, an estimate of funds, and a discussion of financial,
construction, technological, and operational risk.

The Legislative Analyst Office (LAO) testified that the 2008 plan was “very general and
did not provide specifics that are included in the typical business plans”. The LAO
recommend that the Legislature should require more detailed information in future
HSRA business plans. Aside from the comments of the LAO, the October 2008 business
plan, from a political perspective, was generally viewed as a promotional piece.

The 2009-2010 Budget Act expanded on the elements of the business plan contained in
AB 3034 to include a new requirement for a community outreach plan and additional
details on route and alignment, financing, ridership, private investment strategies,
project milestones, strategies to mitigate various types of risk. The LAO reported that
the plan was an improvement, but the discussion of risks was inadequate. For example, -
there was no risk management strategy, incomplete discussion of ridership risk, and an
inadequate discussion of various aspects of financial risks.

SB 783 (Ashburn), Chapter 618, Statutes of 2009, requires the HSRA to prepare a
business plan every two years, beginning with the submission of the first plan on
January 1, 2012. A draft of the plan is required to be completed for public review on
October 1, 2011. '

2012 business plan is several months behind schedule because negotiations which -
began last October with Pricewaterhouse, and later KPMG fell apart over contract
language related to liability. At its March meeting the HSRA will ask board permission to
issue a new RFP for a financial consultant.

Ridership

To date, the most contentious issue surrounding the HSR project has been the ridership
forecast.

The HSRA acknowledges that the inability to meet the ridership forecasts pose a serious
risk to project success. Its 2009 business plan states that “Solid ridership projections are
necessary to build support in the private sector for the high-speed rail project”. For the
high-speed rail project to succeed, a “solid” ridership forecast is necessary, because
accurate and reliable ridership estimates are essential for encouraging investment in the
project. How “solid” is the ridership forecast?
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e The hearings suggested that the ridership was not very reliable. San Francisco has the
most ridership 24,100 boardings. The second busiest station is Anaheim with 23,500
boardings, of which 18,200 are interregional. Los Angeles, the largest city in the state,
has only 14,100 daily boardings, with only 3,700 of them being interregional. Merced is
forecasted to have approximately 5,300 boardings, all of which are interregional.

e Why Anaheim has such high ridership? The methodology employed in making the
forecast assumed travelers from Riverside and San Bernardino would by-pass Ontario
airport and hack their way through thirty to forty miles of traffic to take HSR to the Bay
Area. Similarly, it assumed travelers in San Diego would choose to take Amtrak or drive
to Anaheim for the HSR trip north rather than fly from Lindbergh Field. Both
assumptions pump-up Anaheim’s ridership.

e Anaheim station debate

Daily Station Boardings

Station Total Inter-regional Local

San Francisco Transbay 24,100 19,700 4,400
Millbrae 2,500 900 1,600
Redwood City 3,900 2,300 1,600
San Jose 7,600 4,500 3,100
Gilroy 4,700 3,600 1,100
Merced ' 5,300 5,300 -
Fresno 4,500 4,500 -
Bakersfield 5,100 5,100 -
Palmdale 12,900 5,200 7,700
Sylmar 5,100 3,100 2,000
Burbank 2,900 700 2,200
Los Angeles Union Station 14,100 3,700 10,400
Norwalk 4 500 2,900 1,600
Anaheim 23,500 18,200 5,300

Daily 120,700 79,700 41,000

Source: High-Speed Rail Authority Program Management Team, 2009. Note: This table provided by the
HSRA corrects errors in the table that is in the business plan. ’

Institute of Transportation Studies Findings

Because of the dispute over ridership, the committee, with funding from HSRA, commissioned
the Institute of Transportation Studies (ITS) at UC Berkeley to review the methodology used by
HSRA’s consultant, Cambridge Systematics. Among the conclusions reached by the ITS team are
the following:
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e The modelis “unreliable for policy analysis”

e Various methodological errors, including an incorrect sample of California travelers

e Used frequency of service assumptions consistent with urban travel behavior not
intercity travel (This resulted in the assumption trains will operated every five minutes
during the peak travel hours)

e Unable to ascertain whether the system will or will not make money

The HSRA agreed to convene another peer review committee to review the model. For some
inexplicable reason, the agency selected the person who chaired the previous peer review, and
who did not catch errors in the methodology, to chair the current review. This decision will
undermine the creditability of the peer review with critics.

Community relations

e Peninsula
e Los Angeles-Anaheim
e San Joaquin Valley

Generally, Insensitive to communities concerns and will not consider options. Litigation for the
route from Merced to San Francisco via Pacheco Pass will be resolved in August, 2011. Farmers
in the San Joaquin Valley are considering litigation.

Kempton Report

e Staffing * Resolve modeling issues
e Business model e Address revenue guarantee
e Management of risk and uncertainty e Right-of-way issues

e Address financial gap

March 2011
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Ag Coalition Letter

September 2, 2010



California Cotton Ginners Association
California Cotton Growers Association
California Floral Council
California Grape and Tree Fruit League
Fresno County Farm Bureau
Kern County Farm Bureau
Kings County Farm Bureau
Madera County Farm Bureau
Merced County Farm Bureau
Nisei Farmers League
Raisin Bargaining Association
Tulare County Farm Bureau
Wasco Area Growers

September 2. 2010

Chairman Curt Pringle

California High Speed Rail Authority
925 L Street, Suite 1425

Sacramento, CA 95814

Dear Chairman Pringle:

This letter is to be presented to the High Speed-Rail Authority Board on behalf of several
agricultural stakeholders in the Central Valley. Many of these entities have been
individually engaged in the public process for quite some time; however we have
combined efforts by identifying universal concerns on behalf of the agricultural industry.

Many of these concerns have been repeatedly raised in meetings with the High Speed Rail
Authority Board Members and staft:

Cost estimates must account for future lost revenue to agribusinesses
Proposed routes render many parcels unprofitable

Irrigation systems will be detrimentally effected

Pollination will be decreased

Farmland is not a renewable resource

.U\-!hth\)._.

Current cost estimates do not take into account the true valuation of the land. Agricultural
investments are very asset intensive. In order to justify this outlay of capital, a grower
expects a rate of return over the life of the crop or livestock operation. The sales price of
land does not take into account the future value that the land will produce. For example, if
a grower recently planted walnut trees, the grower would have an expected income for the
40 years that the trees are in production. Foreing the grower to sell is effectively taking
that future revenue out of their pocket.



Proposed routes ignore property lines, diagonally cutting parcels. Routes which do not
follow existing transportation corridors disrupt clean property lines by diagonally cutting
through ranches. leaving landowners holding the bag. Some of the proposed HSR routes
will create islands of land that will be too small to justify the financial inputs required to
farm, rendering these parcels unfarmable. therefore. unprofitable. A piece of farmland can
easily become landlocked and accessible only through a neighboring property. Secondly.
the HSR estimates that this route will only require 2,350 acres of farmland to come out of
production from Sacramento to Bakersfield and along the Highway 152 corridor. This is a
gross underestimate, when factoring the setbacks that are already enforced upon
agricultural practices by existing regulations, requiring that farming practices occur at a
certain distance from urban centers, schools, homes. traffic, etc. The reality is that tens of
thousands of acres will be impacted. -

Existing estimates of financial impacts on farmland have not been disclosed with a level
of accuracy. It is imperative that realistic cost models are developed. and soon. These
models must take into account the true value of land that will be impacted. as well as the
actual cost of this land. The value of farmland is significantly decreased as it‘is broken
into smaller pieces. Land that is bisected at a strange angle loses even more value. Giving
an estimate per mile of track based on whether the train goes through farmland, cities, or
mountains fails to take into account many factors.

Transportation systems are not compatible with agricultural operations, due to existing
stringent laws and regulations. California has the most rigorous set of laws and regulations
for the handling and application of fertilizers, herbicides, and pesticides in the country.
For example, chemical sprays must be applied at a specific wind speed. according to law
(between 2-10mph). Should the speed increase, farmers must shut down their spraying
operations and wait for more favorable conditions. It is prohibited by law for a chemical
to drift, especially onto a passenger or human transit vehicle. This is a constant challenge
with the presence of school buses on rural roads. Should there be a “suspected drift,” the
bus in question must be swabbed by the County Agricultural Commissioner’s office, and
the grower faces tens of thousands of dollars in penalties. However, buses only run at
certain times of the day, whereas, HSR trains will be present throughout the day and night.
Not yet considered is the effect of a 220 mph train near farms — certainly chemical
applications will be subject to drift with this level of air transfer. Lastly. aerial spray
applications, vital to many agricultural crops, will be impossible with the regular presence
of a human transportation system, as it will create a public safety issue.

Irrigation canals and irrigation systems will be interrupted and costly to reconfigure.
Irrigation water travels through canals by gravity pull. Should this flow be interrupted.
expensive pumps will need to be employed to deliver water to homes and ranches. There
are irrigation canals running east to west about every mile and it would be a massive
project to bury each one at each crossing.

High Speed Rail wind impacts on tlowering trees and bee pollination will cause a
decrease in yields. Permanent crops such as almonds, pistachios and grapes are the top
commodities grown in the Central Valley. Nut crops, such as almonds, require that bees
be present to complete pollination. Without bee activity, which is provided by employing
a bee keeper to bring hives to the orchard, most trees will not produce a crop. Bees are



very particular about the types of conditions that they will work in, including: temperature
and wind speed. A high speed train traveling at 220 miles per hour is very disruptive to
bee activity. not to mention lethal. Additionally. strong wind will blow blooms oft of
flowering trees. like almonds and grapes. when tlower counts are directly related to crop
yields.

Farmland is not replaceable, there is no true mitigation for farmland. as it is not a
renewable resource. California loses 100,000 acres of farmland per year to transportation
and development projects. Farmland is the only property that is privately held. from
which families make their livings. There are 82.000 farms in California. and 64.000 of
them are family farms. We implore you to recognize that farmland is not simply flat land
for the taking. It is a home to real people, and real families. There is an emotional tie to
the land and a historical value that may not be replaced by “preserving” farmland in
another area with mechanisms such as farmland easements. Please do not squander this
nonrenewable resource.

As California’s one dependable economic engine we ask the Authority Board and staff to

continue to work with individual growers and their representatives. We will continue to
be active in the public process and we thank you for your consideration on this matter.

Sincerely.

California Agriculture



HSRA Response to
Ag Coalition Letter

September 2, 2010



HIGH SPEED RAIL AUTHORITY'S RESPONSE TO AGRICULTURE STAKEHOLDER'S
LETTER DATED 9/2/10

Concern: Cost estimates must account for future lost revenue to agribusiness.

Response: The HSRA is in the process of adapting the California Department of
Transportation’s “Right of Way Manual” for the Authority’s use in implementing its right of
way program.

-Accordingly, future agribusiness revenue impacts will be assessed for both the specific
property required for the high-speed train project and, if only a portion of the property is
required, for any loss in value to the remaining portion of the property. The appraised value
of land required for the project will account for the future production value. The future
value will be addressed in the land valuation by considering all factors impacting land value,
such as soil type/condition, the age/condition of existing crops; and if only a portion of the
property is required, the added cost of operation and/or reduced productivity of the
remaining portion of the property.

Property required for the high-speed train project will be appraised at its current fair
market value, disregarding any decrease or increase in value determined to be caused by the
project.

Although the value of a farming operation business is typically considered inclusive with the
land value, an owner of a business conducted on the property acquired, or on the remainder
property if only a portion of the property is acquired, may seek compensation loss of
goodwill to the business. The business owner must prove the loss of goodwill through an
application process with the Authority and include copies of the State tax returns for the
business.

Goodwill is defined as the benefits that accrue to a business as a result of its location,
reputation for dependability, skill or quality and any other circumstances resulting in
probable retention of old or acquisition of new patronage.

Concern 2: Proposed routes render many parcels unprofitable.

Response: When only a portion of the property is required for the project, every reasonable
effort will be made to ensure that the remaining portion of the property does not suffer
damages (loss in value). However, if a loss in value to the remaining portion is determined,
the total payment by the Authority will be for the portion of the property actually required
for the project and for any loss in value to the remaining portion of the property.

Some damages (loss in value) to the remaining portion of the property may be mitigated or
entirely eliminated by compensating the property owner for the cost of repairing or fixing
the damage or loss. This is known as the “cost to cure.” However, the cost to cure may not
exceed the estimated loss in value to the remaining portion of the property.

If the remaining portion of the property is determined to have little or no market value
(“uneconomic in the market”); or little or no value to its owner (“uneconomic to the owner”),
the Authority may propose purchase of the remaining property.



HIGH SPEED RAIL AUTHORITY'S RESPONSE TO AGRICULTURE STAKEHOLDER'S
LETTER DATED 9/2/10

Additionally, property owners, and others, may qualify for benefits under the Authority’s
Relocation Assistance Program. Benefits may apply in situations when the Authority
acquires the entire property or only a portion of the property.

See “Your Property, Your High-Speed Rail Project” pamphlet for more information.
http://www.cahighspeedrail.ca.gov/rightofway.aspx

Concern 3: Irrigation systems will be detrimentally affected.

Response: It is understood, construction of the high-speed train could result in disruption to
existing infrastructure on agricultural lands. These features could include buildings,
structures, pumps, wells, reservoirs/tail water ponds, irrigation systems (including
distribution lines, canals, and gravity flow systems), power supplies and/or access.

Also as previously discussed, some damages (loss in value) to the remaining portion of the
property may be mitigated or entirely eliminated by compensating the property owner with
the cost to cure, up to the estimate of the loss in value to the remaining portion of the
property. Examples of a cost to cure mitigation are the cost to replace a well or reconnect an
irrigation system. These cost to cure items typically leave property owners with more
modern, cost effective and environmentally sound improvements.

Additionally, services provided by public, semi-public and some private utilities that are
impacted by the project will be relocated as part of the project, so their services will
continue

Concern 4: Pollination will be decreased.

Response: Studies of high-speed trains show that - even at top speed of 220 mph - wind
gusts caused by the trains last less than one second - even at a distance of 10 feet from the
tracks. At 10 feet from the tracks, the gust will be approximately 10 mph. At the edge of the
train right of way, approximately 21 feet from the train, the gust will be negligible. In
“summary the aerodynamic design of the train behaves more like an arrow versus a brick
going through the air.

With the negligible wind effects, impacts to bees are expected to be minimal. Bee hives used
during pollination season should be manage in the same manner for high-speed trains as
they are for existing conventional trains and highways.

Concern 5: Farmland is not a renewable resource.

Response: This is true and the HSRA recognizes the importance of preserving as much as
possible important and protected farmlands. Ultimately, the HSRA has to base its final
decision with that in mind, along with the overall cost and other criteria based upon
statutory requirements.



HSR Property FAQ



Your Property,
Your
High-Speed Rail
Project



INTRODUCTION

The California High-Speed Rail Authority (Rail Authority) prepared this booklet for you as a
person who may potentially be affected by the proposed construction of the high-speed rail
system, a public transportation project. If it appears that your property will be affected, you may
be wondering what will happen. Who will contact you? What will you be paid for your property?
Who will pay your moving costs? Will the Rail Authority help you find a new place to live?

Important questions such as these require specific answers.

We hope this booklet will answer some of your questions and present a better picture of
our overall procedures.

WHY DOES A PUBLIC AGENCY LIKE THE RAIL AUTHORITY
HAVE THE RIGHT TO BUY MY PROPERTY?

Our state and federal constitutions recognize the need for public agencies to purchase private
property for public use while providing appropriate safeguards to accomplish this purpose. The
state and federal constitutions and various statutes, including the California Eminent Domain
Law and the state and federal Uniform Relocation Assistance and Real Property Acquisition
Policies Act, authorize the purchase of private property for public use and outline how public
agencies are required to protect the rights of each citizen whose property is being acquired.

The responsibility for studying potential sites for the high speed train system rests initially with
Rail Authority staff and teams of highly qualified consultants, and ultimately with the Rail
Authority Board which will make final decisions on the location of high speed train system
tracks, structures and related facilities. By the time the Rail Authority reaches a decision on the
location of facilities many months and years will have been spent in preliminary study and
investigation to consider possible locations for sections of the project.

Consideration of the environmental and community impacts of the high-speed train system is
important in determining the location of tracks and facilities, as are engineering factors and costs.
Participation by private citizens and public agencies is actively sought so that various views can
be considered in the study process. The process may include public hearings and/or workshops,
which give persons an opportunity to express their views on the locations being considered. As a
result of this team effort, the best possible location for the rail facilities is selected after thorough
social/community, economic, engineering, and environmental analyses, as well as consideration
of expressed public concerns and desires. The goal is that the project provides the greatest public
good and the least private injury or inconvenience while rendering the best possible service.



The Rail Authority will employ various specialists, including the following:
Relocation Specialists

These individuals perform early studies of the general needs of persons who may need to be
relocated and the kind of replacement properties which may be required. A relocation impact
analysis will be completed before the Rail Authority requires anyone to move from their

property.

Property Surveyors

These individuals perform field surveys and monument property lines to delineate and map the
Rail Authority’s right of way needs. They are also authorized by law to enter real property to
perform such tasks. It is the Rail Authority’s policy that owners and tenants of property will be
notified prior to such surveys.

WHO WILL CONTACT ME?

A Right of Way Agent will perform an Appraisal on behalf of the Rail Authority. You will be
afforded the opportunity to accompany the appraiser on the inspection of your property. At the
time of the inspection the appraiser will also provide you with general project information. The
appraiser will analyze your property and examine all of the features which contribute to its
market value. Information about improvements you have made and any other special features
that you believe may affect the market value of your property should be given to the appraiser to
ensure he/she has all the information you feel is relevant.

It is the duty of the Rail Authority to ensure that you receive fair market value as if you sold your
property privately in the open market. The Rail Authority cannot buy your property for more
than it is worth, but it can and will assure you that you do not have to sell your property for less
than its fair market value. California law provides that the owner shall receive a copy of the
appraisal or a summary of the valuation upon which the Rail Authority’s offer is based.

At the time the offer is made to purchase your property, you may obtain your own appraisal and
the Rail Authority will reimburse you up to $5,000 for the actual, reasonable costs of obtaining
an independent appraisal. A state licensed appraiser must perform your appraisal. Your Right of
Way Agent will provide more information concerning this reimbursement at the time of the
offer.

WHAT ADVANTAGE IS THERE IN SELLING YOUR PROPERTY TO
THE RAIL AUTHORITY?

A real estate purchase by the Rail Authority is handled in the same way as any private sale of
property. However, there can be financial advantages in selling to the Rail Authority.
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The Rail Authority will pay fair market value for your property. The Rail Authority will also pay
for the preparation of all documents, all title and escrow fees, a policy of title insurance,
recording fees and other fees that may be required for the conveyance of title to the Rail
Authority. Because this is a direct conveyance of real property from the property owner to the
Rail Authority, there are no real estate commissions involved, and the Rail Authority will not
recognize or pay any real estate commissions.

A private sale will usually cost the seller thousands of dollars in sales expenses. There are no
seller’s expenses in a purchase by the Rail Authority.

Additionally, depending on your specific circumstances, you may be eligible for relocation
payments and benefits when you move. These benefits are described in supplemental booklets
which will be provided to you, should the Rail Authority’s acquisition actually cause you to be
displaced from your property.

WILL I BE PAID FOR LOSS IN VALUE TO MY REMAINING
PROPERTY?

When only a part of your property is needed for a project, every reasonable effort is made to
ensure that you do not suffer damages to the remainder of your property. The total payment by
the Rail Authority will be for the property the Rail Authority actually purchases and for any loss
in market value to your remaining property.

The determination of any loss in market value due to a partial acquisition is an appraisal task
involving many variables. When this situation occurs, the Right of Way Agent will explain the
effect of a partial acquisition on your remaining property.

MAY I RETAIN AND MOVE MY HOME, BUSINESS BUILDING,
MACHINERY, OR EQUIPMENT?

If your house is movable and you wish to make such an arrangement, the Rail Authority will pay
you on the basis of the market value of your present lot including landscaping, plus the
reasonable cost of moving the building. There are cases where, because of age, size or condition
of the house, the cost of moving it would exceed its present market value, less its salvage value.
In such a case, payment of moving costs would be an improper expenditure of public funds and
your compensation would instead be based on the fair market value of the entire property.

If you operate a farm or business, you may wish to keep and move fixed machinery and
equipment. Additionally, as an owner of a business conducted on the property to be purchased,
you may be entitled to compensation for a loss of business goodwill. Your specific
circumstances will need to be analyzed on a case-by-case basis.



If these concepts apply to your situation, they will be explained by the Right of Way Agent
assigned to purchase your property.

WILL I HAVE TIME TO SELECT ANOTHER HOME AFTER THE RAIL
AUTHORITY MAKES ITS PURCHASE?

The Rail Authority starts to appraise properties early enough so that you will have ample time to
move before the beginning of project construction. Like any other real estate transaction, the
purchase of your property requires time to close an escrow after a right of way contract and deed
have been signed. You will not be required to move until reasonable, decent, safe and sanitary
replacement housing is available.

Once you have received the written offer from the Rail Authority to purchase your property, it is
in your best interest to look for a new place to live as soon as possible. Finding a home early that
best suits your needs before you are required to move will minimize your personal inconvenience
and will avoid your having to make a choice of housing under pressure. In some instances you
may be able to sell your property to the Rail Authority and rent it back temporarily pending
construction.

The Rail Authority will also offer to provide you with assistance in finding a new place in which
to live and will give you at least 90 days notice in writing before you are required to move.

WHAT HAPPENS TO THE LOAN ON MY PROPERTY?

After you and the Rail Authority have agreed upon a price, a Right of Way Agent and/or a title
company will contact all other parties having an interest in the property. Payment to satisfy
outstanding loans or liens will be made through a title company escrow as in any other real estate
transaction.

WHAT WILL HAPPEN TO MY GI OR CAL-VET LOAN?

The Veterans Administration and the California Department of Veterans Affairs allow your
veteran loan privileges to be transferred and to become available for coverage on another

property.

Your Right of Way Agent will assist you in the transfer. However, it is to your benefit and is
your responsibility to check with the Veterans Administration or the California Department of
Veterans Affairs for procedural instructions.



IF THE VALUE OF MY PROPERTY IS HIGHER TODAY THAN WHEN I
PURCHASED IT, DO I HAVE TO PAY INCOME TAX ON THIS
DIFFERENCE WHEN I SELL/CONVEY TO THE RAIL AUTHORITY?

Under both federal and California income tax law, the sale of property to a governmental agency
for public use comes under the definition of an “involuntary conversion.” Property owners who
sell their property for a gain as a result of an involuntary conversion may elect to defer the tax on
all or part of the gain. If an election is properly made, the gain in the year of the sale is taxable
only to the extent that the sales price received for the sale of the property exceeds the cost of
replacement property, which must be purchased by the seller within certain time limits. You
should consider consulting your tax advisor because of the various issues involved regarding the
qualifications for, and tax reporting of, the special tax treatment under the involuntary
conversion rules. '

WILL I LOSE THE FAVORABLE PROPERTY TAX BASIS THAT I NOW
HAVE UNDER THE PROVISIONS OF PROPOSITION 13?

Section 2(d) of Article XIII-A of the California Constitution, section 68 of the Revenue and
Taxation Code and section 462.5 of title 18 of the California Code of Regulations generally
provide that property tax relief shall be granted to any real property owner who acquires
comparable replacement property after having been displaced by governmental acquisition or
eminent domain proceedings.

You will be given a copy of section 462.5 with an attached page showing examples of how to
calculate estimates of the tax relief you may be eligible for. These are only approximations. You
must see your county Tax Assessor for a final determination.

Note: Revenue and Taxation Code section 68 and section 462.5 of title 18 of the California Code
of Regulations set forth time limits that may affect your eligibility to retain your favorable
current real property tax status.

THE RAIL AUTHORITY’S POWER OF EMINENT DOMAIN

A person’s private property rights are protected by the federal and state constitutions and
applicable federal and state laws. The principal right is that “just compensation” must be paid for
private property acquired for a public project.

The vast majority of Rail Authority’s property transactions are settled by contract. However, if
the owner and the Rail Authority cannot agree on the terms of sale, the Rail Authority may
initiate the eminent domain process to avoid delaying the project, and may eventually be
required to initiate condemnation proceedings.



Before filing a condemnation action in court, the Rail Authority will give you an opportunity to
question whether public interest, necessity, planning and location require the proposed project
and your property.

Condemnation lawsuit documents are prepared by the Rail Authority and filed with the court in
the county where the property is located. The summons and complaint in eminent domain will
then be served on all persons having a property interest in the parcel. The persons served must
answer the lawsuit within 30 days.

Counsel for the parties will then prepare for trial, and the court will set dates for briefing,
preliminary motions and the trial.

WHAT HAPPENS IN A CONDEMNATION TRIAL?

The purpose of the trial is to determine the amount of just compensation. Usually the trial is
conducted before a judge and jury. Both the property owner and Rail Authority will have the
opportunity to present evidence of property value. The jury will determine the amount of
compensation after being instructed as to the law by the judge. In those cases where the parties
choose not to have a jury, the judge will decide the amount of compensation.

Following trial, the judgment is prepared by counsel and signed by the judge. It will state that,
upon payment of the amount of the verdict for the benefit of the private parties having an interest
in the property, title will be transferred to public ownership.

When the Rail Authority makes the payment as required by the judgment, the final order of
condemnation is signed by the judge and recorded with the County Recorder’s office. The
recordation of the final order memorializes the actual transfer of title.

WHO PAYS THE CONDEMNATION TRIAL COSTS?

The Rail Authority pays the costs of its attorney and its engineering and appraisal witnesses. It
will also pay the jury fees and certain of your costs that are recoverable by law. The fee for filing
your answer with the court is an example of these costs.

However, if after a trial the judge determines that the Rail Authority’s offer of settlement was
unreasonable, and that the demand of the property owner was reasonable viewed in light of the
evidence admitted at trial and the verdict, the property owner may receive reimbursement of
litigation expenses such as attorney’s and appraiser’s fees. The judgment is then prepared by
counsel and signed by the judge.



IF I WANT A TRIAL, MUST I HAVE AN ATTORNEY AND EXPERT
WITNESSES?

Most property owners will be represented by an attorney, although they have the right to
represent themselves.

You may wish to consult your family attorney. If you do not have one, you may consult the
yellow pages of the local telephone directory for a listing of attorneys and an attorney reference
service. The local bar association may also provide a list of attorneys who may offer services in
eminent domain proceedings.

You and your attorney must decide what type of case you will present and what witnesses will be
needed.

WILL I BE PAID ANY RELOCATION ASSISTANCE
BENEFITS EVEN THOUGH I GO TO COURT?

A decision to go to court has no effect on your right to relocation benefits. Payment of relocation
benefits is administered separately from the condemnation action, although the amount of just
compensation you receive may affect the amount of some of your relocation benefits. You will
be provided details of additional assistance to help displaced persons, businesses, farms or
nonprofit organizations in finding, purchasing or renting, and moving to a new location. These
are explained in various booklets prepared for homeowners, tenants, and business and farm
operators and will be made available by the Rail Authority.

HOW LONG CANI KEEP MY PROPERTY?

Continued use of your property usually depends on the date preparation for construction begins,
usually with the need for utility relocations and the demolition and/or clearance of buildings. If
preparation for construction must begin before the trial, the Rail Authority will seek a court order
for early possession of your property.

In this situation the Rail Authority will be required to make a deposit with the State Treasurer, as
security for the property rights it is seeking to acquire, of the probable amount of just
compensation, as determined by an appraisal, equal to the appraised value of the property rights
it is seeking. The court will determine if the amount of money deposited is adequate. Once the
deposit is made the owner may withdraw all or a portion of it at any time during the
condemnation proceedings.

Following the deposit, the court may then grant to the Rail Authority an order for early
possession allowing the Rail Authority to use the property for construction of the project.



To obtain an order for possession, the Rail Authority will file a motion with the court and
schedule a hearing 90 days after you and all occupants of the property are served with the motion
papers (60 days if the property is unoccupied). You and the occupants, if any, will have 30 days
to oppose the motion. Once the court grants an order for possession of the property, the Rail
Authority may obtain possession of the property 30 days after the owner and any occupants are
served with the order. You and all your possessions must be removed from the property not
more than 30 days after you receive the order.

Subject to the rights of any other persons having an interest in the property, you may withdraw
all or part of the pre-judgment deposit. If you do not make a withdrawal, the Rail Authority will
pay interest on the eventual court award, or agreed settlement sum from the time it legally
occupied your property until the date of final payment to you. Interest will accrue at the
applicable statutory rate until paid at the time of final settlement.

The Rail Authority’s Right of Way Agent assigned to purchase your property will assist you in
the transaction and will be available to answer any additional questions you may have.

DEFINITIONS

The language used in relation to eminent domain proceedings may be new to you. These are
some terms you may hear and their general meaning.

Acquire - To purchase.

Answer - The property owner’s written reply, in appropriate legal form, filed with the court in
response to the eminent domain complaint and as requested by the summons.

Compensation - The amount of money to which a property owner is entitled under the law for
the purchase of the property and any related damages.

Complaint - The document filed with the court by the Rail Authority that initiates an eminent
domain proceeding.

Condemnation - The legal process by which a proceeding in eminent domain is accomplished.
Counsel - An attorney or attorneys.

Eminent Domain - The right of a public entity to purchase private property for public use.
Fair Market Value - The highest price on the date of valuation that would be agreed to by a
seller, being willing to sell but under no particular or urgent necessity for so doing, nor obliged
to sell, and a buyer, being ready, willing and able to buy but under no particular necessity for so

doing, each dealing with the other with full knowledge of all the uses and purposes for which the
property is reasonably adaptable and available.



Final Order of Condemnation - The instrument which, when recorded, transfers title to public
ownership.

Judgment - The court’s formal decision based on applicable law and the verdict.

Just Compensation - The amount paid to a private property owner by a public entity measured
by the fair market value of the property being acquired.

Loss of Business Goodwill - A loss in the value of a business caused by a public entity’s
acquisition of property that cannot be reasonably prevented by relocation of the business or by
the owner adopting prudent or reasonable steps that preserve the value of the business goodwill.
Parcel - Usually the property that is being acquired.

Plaintiff - The public entity that desires to purchase the property.

Possession - Legal control of the property including the right to use it.

Property - The right or interest which an individual has in land, including the right to use or
possess all or any portion of it.

Rail Authority - The California High-Speed Rail Authority.

Right of Entry - An agreement between an owner and the Rail Authority allowing the Rail
Authority to enter and utilize the property while continuing to negotiate the terms of settlement.

Summons - Notification of filing of a lawsuit in eminent domain and of the necessity to file an
answer or other responsive pleading.

Title - Legal ownership.

Trial - The hearing of the facts presented by a plaintiff and a defendant in court of law, either
with or without a jury.

Verdict - The amount of just compensation to be paid for a property including any damages to
the remainder, if applicable.

THE CALIFORNIA HIGH-SPEED RAIL AUTHORITY

NOVEMBER 2009

This is an informational pamphlet only. It is not intended to give a complete statement of
all state or federal laws and regulations pertaining to the purchase of your property for a
public use, the Relocation Assistance Program, technical legal definitions, or contain any
form of legal advice.
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ADA Notice

For individuals with disabilities, this document is available in alternate formats.
For information contact:

California High Speed Rail Authority
(916) 324-1541

or write:

925 L Street, Suite 1425

Sacramento, CA 95814

11



Maps and Data



Agenda Item #3 — Corridor Selection: Initial Construction

BACKUP INFORMATION
MAPS AND DATA

14 | Pap e



Agenda Item #3 — Corridor Selection: Initial Construction

Figure 1: Central Valley Alignment
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Agenda Item #3 — Corridor Selection: Initial Construction

Figure 2 : Population Centers of the Central Valley ARRA Sections
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The Central Valley population is expected to grow to 4.5 million in 2030, and 6
million in 2050.
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Agenda Item #3 — Corridor Selection: Initial Construction

Figure 3: Future Efficient Expansions of HST System
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Agenda Item #3 — Corridor Selection: Initial Construction

Figure 4: Alternative 1 : Alighment
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FACT SHEET: AGRICULTURE AND HIGH-SPEED RAIL

The Impact, By the Numbers

Less Than One One-Hundredth of One Percent (0.0006) of Ag Land in the Central Valley Will Be Taken Out of
Production by the High-Speed Rail System.
e There are nearly 7 million acres of agricultural land being farmed in the Central Valley.
o Itis estimated that fewer than 4,500 acres of agricultural land between Merced and Bakersfield could be
taken out of production.
o That equates to less than a hundredth of 1 percent.

Freeway Expansion Has About Three Times the Impact of High-Speed Rail.

e Widening Highway 99 to accommodate further traffic growth, which some have suggested, would be more
expensive and need significantly more right-of-way than high-speed rail.

e Two tracks of high-speed rail equal about six lanes of freeway capacity. That means widening I-5 or Highway 99
would require significantly more property acquisition and far more land impacts than high-speed rail.

e Additionally, adding highway capacity would not bring a new mode of transportation or any additional benefits —
Fresno would still be a five-hour drive from San Francisco.

How High-Speed Rail Will Help the Central Valley

It Will Help Reduce the Impact of Population Growth on Transportation — and the Central Valley Is Expected to Grow

Almost Twice as Fast as the State.

e California’s population is expected to grow by 35 percent over the next two decades; the Central Valley will grow by
66 percent.

e We expect to have some 50 million people in this state by 2035.

Reduced Impact on Air Quality
e High-speed rail will be 100 percent electric powered —and that can be 100 percent generated from clean sources.
o The High-Speed Rail Authority has set a policy goal of using 100 percent renewable energy.
o That reduces dependence on foreign oil.
o That means fewer cars idling on freeways, spewing additional emissions into what is already some of the
most heavily polluted air in the nation.

Improved Land Use Means Less Impact on Agricultural and Other Protected and Prized Lands.

¢ High-speed rail stations can revitalize town centers, drawing people and businesses in a way that encourages smart
growth instead of the urban sprawl that will leach prime agricultural land away from farmers.

e High-speed rail can play a direct role in projects like the San Joaquin Valley Blueprint, which is pursuing “smart

 growth” to improve travel patterns, reduce congestion, provide more choices for moving people and goods and

encourage infill development.

e High-speed rail will give people who live in the Central Valley an affordable, efficient, clean alternative for accessing
the state’s major metropolitan centers for business and recreation.

The Project’s Commitment to Avoiding and Mitigating Impacts

Listening To Communities: The Authority Has Held Hundreds Of Outreach Meetings.

e The Authority has met repeatedly — and will continue to do so — with farmers and agriculture groups to get their
input on the project and how to best mitigate potential impacts. We have already agreed with the Federal Railroad
Administration to use existing transportation corridors where feasible to minimize the impact on agricultural land.

¢ We must — by law — avoid, minimize or mitigate any impacts to existing land use, including farming and ranching.
It’s important to remember that the Authority is guided by very strict state and federal laws.

@ CALIFORNIA
High-Speed Rail Authority
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Supports High Speed Rail

Processing commercial materials
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Concrete Sawing & Drilling « Excavation
On Site Crushing « Highside Trucking
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Subs-contracting the wansportation of sakid wastes

3457 §. Cedar Avanue = Fresng, CA 93725
Oftice: (559) 233-1158 » Fax: (558} 441-4140

3457 8. Cedar Avenue = Frasno, CA 93725
Office: (559) §47-9738 » Fax: (559) 559-441-4140

Let's Address the Challenges

and Issues and NMake It Happen
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samwe distance.

According to u sty by the Cemer
fir C3ean Alr Poloy, Emplemunting
high-speed] raik cossidhons i e
Ustbaendt Stp0e eoth gesails o & billion
pouruds of carban dsoxide Being
resnoved from the stmaspheee
annuwaliy.

in addition 1 being mon: eovrgy
ATicimt than tavel by automubile or
adryagie, ligh-speet (08 18 o
aediable, Ma Russia, the Sopsin omsn &
fune brorsiing i exzrenee weother wit
owibonr cemperatures as lw as S8
degrees Fabwrenbeit Travelees would
no longer bave e woory sbinst delayy
of cantellations dise i inelewnenm
ooy, TENIRS CHx R iy poarly any
cntiditiins, gering peapde where
they need 1a go oo tme, o fact, the
Siermens Velato tragn i Spain armves
ais schedule mone than 99% of the
tlane.

Mttt gre Kokg for o benes
aquutiny sl Bl ol nsik waved is
considerhdy mare selaxing theu the
awrews of fghting teaffic jams. The

e Hust
mpened, whike the clooest natonal
ok b Hachinode fepotied ingrowas
of 3% i the vear immediatedy
fedinwing enmmencement af aevice
The comemumisies olosg the line, as
venudd acenr in Freseo, work fued 1o
ot il epees] eail fnte heir
Future develapenend, arsd these ol

cdiistigine thede ¢lOKS 1o stay aurantba:

ta taugizts by dmaoping their down-
towT areas, statlon suares, bus
srrvice b bocad toarst sights, events
and lcnl touris sessurces.

Thyis 18 wisduk NS fovr snameesiy
Cenral CGalifornis towns houking t
cher prstiilioe af Righspeed el (o
Pheir comitsuiities. Linitag the prres-
e of the rail line as the impetrs w
ditsee desarloposear, Cxkifnians e
lure toarists 10 destinasions as far xs
Yoseneite Natonal Fark or &< close as
Mutr Strvet

A can be seen e kepan’s open
et witki 1 Kinise, etleerive
crapmerting il disasiee planning
neans thas inirastoacture s o

Japan: Tourism grows
in connected areas

increase ndivi ' 5
warnsponasion ehices, wo eeed 1o
beygin thes projects o aekd denmore-
strase to Anserica how vabuabie this
cnm b fivr thse naxion,

The sysietn ervisioned i Colifor-
nia sould be tnee hizgh speed, mean-
frgg 4t i Iwe o dis o tracks and
vl at ypaeedts i 10 220 miles jurr
hour. Passengers already cide on
these types of systems on raes
wacday 169 Spodr, Jopan, Pussda, Chine
and Cesenimy.

The Yelaro highespeed rraen i die
paefert fig for Caldorsin, The Velure
~ e of the workd's fustest produce
otk frains ~ gei the equivalent of
OO mailes 3 galbin per PEASIREET ot i
fuslty doaded trait. That's like going
62 miles an the amownt of gasoline
yent coild b bn o ear of asde, Ao
Beoanise e Velaro is ebeetrically
puwvered. it can be nuade to use
rencwshie saurces of energy.

Sherneens sEansls tesady 1o phay 3 e
ins telping Amnerica realize lts owa
visine Bor bsigh-spemt rad, enabling ic
i 313 £l e doesdes
come.

W Samnens Mabi#ine Deessioa U5
ik Budi-seiae pravider of peaties
and servives for the transpeattion
sty in Neath America

S
ARV

an wecer mevads o dead tea loas of
sevvice o i loss oflife, while bringing
myrind benefies wo millinns of ordi-
Ay gl

Iy el e panitarescer, Sl rooent
divasser hus led to am catpoaring of
suppust frem Amercins tndividoals
and argardzacines in e lorm of
dorsatinng, maneelals, sebulling
adhize arsd comduletces

The 15, maditacy has abwo waben an
active eofe en pesctie avd repanstru-
then withs Dpreation Tomnscld
{Frivmmisd, The conmective Anverica
and bapan share is recogntzed &3 one
of the serongesa hdlsterd néaronships
e thir warl, 2l the sanigeske as
oby peitforotd Qi dispresshon.

Frersoeally. | am convincesd that the
Japinese peaphe with never fosget the
Eisiibriees stk iy e 6 thewr
g Cireen, and ot bebald of e
Japanese Comsulube in San Francison,
| woudd like ta exsend my thanks for
the el urd macestal suppaoet.

Lo
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i erefitn avide. higte-gpend (i b an eapeenion
" pradevor. The Caldomnis High Sprod Sl

}} Asborivy pars dhe ot of Iy projoct e 343
s Billice, Urirogh oot grt dhe fufded ligiee.
Thee qasestices bexmenee: Now does i gre buill? Sooe
of the Wy has aiready been sllotied. = both oa
it staee andl frberal boerd. Close s SEQ Bl s
apyreawd by viabers iy 200K o Prap 1A Fhe red vl
aritee I PRASC IV partirersbips - phvate
curnpnthes isvestitg nwiey with the rpe of tuture
pavotis, iveresied companes from Ching st lapan
e alieady s detegates t Fresnc

Public-private
partnerships
essential

Phs, & they oo callid, elfer tie potustis
te wwedch Fovernment solars with private
capitsd o o way sromd fack of Yurdkey o

Lirg-seab ol

pragtets.
by Michawt Cotbedli, Shanska 1454

S he Urnited States
s fallen behind

¥ muoch of the
developed warkd in
irnplementing  rall
sywtem that is fust.
relfabde and safe. which
is why the demsand for
highsspewd rail supgpos
im this obunery Is v
tigh.

The nesidents of
Calsfomia aee Bl
WiLH Iy CoaTgesti
iE) ORE SO0y parTh
wottibh coprita. We ean
alt agee eheer vkt be
isnzinediate benediis
fram the CalElernin
Tl sqreed el projedt

with the slvancutnem
o a San Francisoe ty
Amnahuitn codrihor
throughy Merced arsd
Eresnia counties,
Thawsands of fuld-
time jolos will b orest-
wid. Callformsx will
CURIIIRIY [ RIOLReSS. 45
 leaider in swstaEnabill-
by as high-speod radl will

spur econommic groveth
and wew business
developmmseat in the
regian. Local paliticlans
and commuaity activ-
isis ane lwmwg o
fighspeed rail stops in
tlseir chibes and towns
ocauss dey realie
that having access o a
ZESE QEAIUTY TanspoE.
thon aprisn mesns shas
Bushomsors will be abie

oy oAt Deties it

il ecommy.

There By Do @ T
al concon & W wier
will ey fue ghis $43
ilkin (mapect, nid
sghulally s, Ganeen-
trcnr Glliciats o both
e foak g fderat
leveds are comvemnd
that taxpayers will bear
the burden of cust
weernins, However,
there i anuther option
for the state $o consid-
er. It's calfed o Public
Brinate Parerership.
Pax. as they are known
around the wosfd,
esoeatistly allow che
pivage sector to bedp
frarsed, bk, oo apd
maaftain lisge-senle
InfFnsarucruse prageats
stach s highespaed ealk
s OF Sinisikes.

Tt coviweaat, simllir
15 Pev vinikEties dy

hisshaess B U LES. Nis

bueen popular for st

deast T vears in Exrope.

Thie Sweales B wsaed
s o fund winsd

progeees, by the DK, ey

huve been employed to
i.mlk}: BOO pRropcs st
S, Inkixinding provwer
plnnm In foland. they
are budlding o public

redduice olb consuenp.
o, greenbuase gas
ermissions. macd conges:
ting anwl depeadenos
0 cans. Caliraia’s
rew vl coeridars wilk

fowpital. \cm. ather
g o the woeldd are
enBracng 1 opportd-
nities, 1o Chile. which
D & AN ECBRENY,
insfead of spesding

A fox o coiviuseon X LS BooUT ow & project tke Crifainie’s

musiey on roads, the
government is investing
i Iseabiby came, with
et suceess, ol

i s il will e fuesivt, The eralifly 18 gtkie grtvate
partnershian are eReantiai (o hawltow Freiem

anywhers frens 20 ba 5
vears. in these types of
profecis the privane
SOCROE ROCUIE ]

) ki Al
Biplisyeid hie
il

leaving WESPORIGH  manages the finanee,

1 e e sevsor, design. constructon,

Csipg CORRESIRI, ciliireg. wraffic nanage-

Iirnproving salieey and ment. aperizions,

travel. o Sajety.

The LS, has been late  and sustsinalbiliey

10 embaace publicpet:  effoats that deliver

vt parmnerships cost~efficient assets 1o

hecause we have [bng,
bewn ool that it's the
ROVTENANLENS fioly b
[areviide Baaslc satvices.,
saed) s bying high-
wanys, Buk the railromis
were built by privans

gonermmiens without
raisig anses, AL the end
ool thiee CoamEract puestding.
ther foviliey and matgy-
arenit of it is handed
hack 10 the public
SECTOE A% 191 O,

campanies. Our chectic: By devetnpligg pablsc-
iy, pass. bedeplwase am.! peisaie gk,
ixlon ore § provides
s n:guhleal fcendives for quality
But what hashoert & work and demarals

franeagre Sonoe is iy
taking holel in Flochie
whire two highsway
projecix ae ursder way:
Temas, with two massive
radwy deals evecuted
thix year; and Virginds.
wihene private compa.
ndes aee rehailding the

aconunsibdiy fne
apenians ad e
T,

[aemypite U prrosnisa
of ecoaomic growth.
by and-less puvers.
et ey, e is 0
EseuEption Ea

Caplol Bolvway, o5 well
05 the Mirsowers Tusyned
bemeath th Elizaboth
River, consectiog
Partemeiuths to Norfolk.
All mu 13 pmk:m

¥ =P

scnelio g »
are “giving away” public
assels. That is nod the
case. Through o perfer
magsee-Dosed comme,
T3 rrofocts neqmain
sty consralied by the ALY,
nonihs wil

Invales the pmcm
mens of 0 public seevice
ueh s o high-specd
ratl projest) tay e
[t SECIOF 0F 0

oyt bt CotiErRc el
Iasis wsually basting

EE[HIJ’H "I TIIE ﬂﬂTlﬂﬂ forthe h:ghest

, which can
ﬁm.- ac fire & develoger
thraughout the camract
il iy fadbs to guerloamn,
Meinate firvns have
ormry imentive B baild

ar BONEY . rarc 12

bl !
Mcrmlwnhmﬁmr( :
tliks :

vear-round levels of

toxic particles.

o gartides. RStg-speect il Yalber rouidersy it oo 3
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A CLURTON PLALECATION OF FHE PRESND D6

" Money: Partnerships
are the answer to HSR

e ek 34

and operate the assel Wit inasimam

care tv make the parmersbip with
govemnment wink — mnd deep the
puhlis bapgry.

Another nalspenception is tu P3s
Xt union ot Vet withna preivate
fiemsning, muiy pulits peoprers amd
ez Jobss Uiy ereate woslll isot even
exbal, apd i thar TERest Sk
1o 1 Pds e dslode pedsiig Riols.

i risitgly. mincipalities s
staand e vidue untk produse of Fls,
Alsotar balf oF 38 WS, states, isctod-
i Califoriia, hunve coacied egisla-
tion thst persits pubdic-preivate
inbtiakives oi state projects. Bt the
private secior mant aho come to the
1abide wiil the leadershiip and exper-
tise necessary e complete ope of
these projects aleng with n solid
busimess case based on value for
noney. There must be transparency
o hoily sides alang wish a genuine

¥ pt the

and the private entitics.
As moge and mare musitcipalivies

fape these tough decikions, wieurpe

isears o conshiber & publsc, privace

parcnership for the sike of the

and s

peavrnneent simply exnmac offoed 1o
Tuilly povie for ety gronving infrastmic.
oipe woeds. T Colifoeiia, 156 clegr
OKIF SEZAIBHEETT URISPRRSIBRNE el
cxnmnd e e enlindy thiough date
Tirstlivug, The good mewes i that there
are billivens af dolars iy private
capital avallabde and resdy e svest.

3¢ offer praentfal iy stresch
powernmment doflars with privane
capinl s 3 way arounit lack of
Toaelimg for these laage scale pudlic
rrecas. They ane thi rijhs apins
fear 1B shabr, 48 thie dRERC Dive,
Ieginmrbigs with tie Cafiforsia higls
sprsed f0lk poviect

W Miclael Cobeli is the chief
operating wfiicer of Skarska U5
Livik business unlt. Globally, Skamsks

the
uablie benetih e 5 whin
i Dot orrilsbe cangistion teas

© itmpendes baisiness growth and

dievitatidiod quating of B,
Vit il wiscorsesnd O egoliey that

fae dheh 19 publiceprvmte
pantesshige poofeets incduding it
pxacds, fospitsls, schwodi, Wil
rogasmeng filans, byl powey amt
[EILTEEN

Kiewit-Granite
High-Speed Ventures

Kiowir-Granite High-Spead Venimres (KGHSV) is comipriced of
rwor of the mast peconplished contraetirs in the United Stases,
Fivwit Infrascructune Waest znd Grasite Consieuction, KGHSY
Bk tienied with desigaiers HNTB Corparation aad Hatoh Mo
MaeTdorall v evexte the opemal Design-Build team w sssist e
Catifornia High-Specd Rail Auhonty in buslding s cheaper, fasier
agnd tipoe canvenient fori of public rnsponation and yettag e
ceonatme engine of the Centeal Valley jumip started.

- The Colifoenin HighsSpeed Rait Project is potentinkly the Inrgest

o IR ST €O of the i highway

system i the mid 1540, Wee invite yott 1o join GHSY o beam
e Abwxal a pad ] BEAENY OFy awith our
tesenn & our sponsored events listedd beloror,

POSSIBLE RTUNITI
* Structural Concrete « Sound Control &
« Minor Conerete Vibeatlon Monitaring
* Engineering/Cesign * Surveying
« Gestechnical * SWRRR
« Grading - DIDH Plling and Casing

« Metal Beam Ralling * Prestrassing and

Fost Tensioning
« QC/QA tnspection * Trucking & Traffic Contral
« Relnforcing Steel * and move

* Undergraund: Utilities

June 27, 200 3007 &00™
Bakorsfiotd Maredott
80t Truxtun Avenue, Bakerstieid, Callfornia 93301

BAKERSFIELD

Jung 28, 201 900 - 12:00
Radisson Motel & Conference Center Fresno
2233 Ventura Strevt, Fresno, Callfornia 93724

FRESNO

June 2B, 2010 200 - GO0
Ooubletrec by Hifton Hotel Modesto
NSG Ninth Strect, Modesta, CA 95354

MODESTO

i v e oor e 10 wtuend o yau woudd like mare sfonmstios viss our
welwile: www, highspeedventures.com

MawwH Grante High-Speed entirme. 941 lusmmcys Lt Thn TRt 08 b0
KBV ox s stfitsaiads woits St & alebrat Hrahehpuant Ras’ Atfawery

Fresno State is ready to use
its faculty expertise in educating
and training students to become
tomorrow's feaders, and contribute
ta the efforts to see high-speed rail
in the Valley become a reality.

Y
OWERI

sufresno.ed
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x g privabnere sntonests are pevhape the
S %‘} mow ougspoker opponcnts af Califor-

B s higiespend nsil projing — awd
wﬂh el oeiacae, The kil lnes Dave 19 go
s, and sosie of thar will amioulst-
oy be ag lanel, Whille liphespeed il

cotmes with as iafkisiow of jobs aod itk
it vusd b eadamons) apvirst e Yalhey's Song
and seeady Bistory with agricutiurne

HSR treads
softly on
agriculture

ot b be i edined b tatance the two
iy elint iR Spmeat Reu? Aeathority

elb before Californiz
coatld evest clulm
stitchod. it wax
hame oo some of thi: most
predfusiive band i the world.

S o Buese L base
toeee i ehe saiwe Tamily's
b for yers, ot dieades
el for gooeeations. I8 is no
weornber tlaat the sy ol

we clidin't have e resnvron
e whizel, w that we can
Seern Eram them whad
challenges they overcame
anvd whar oppariumites they
embraced,

Aned war Jiiy Botsind s
thaingt DF UL (Epattance:
Dhen sigihc, ighi-sgroad salis

Wit agricad

baigth-squaed radl — whicls
bristges with it widoubted
beariefin — afse britggs with i
thie kind of questioos. thar
harve sugsoamded (e adverit
of every mafor new develop-
eesst from the telephione w
thee bnterstate.

The Callfornds Higl Speed
&ail Amthvoriey has i r\ian-

can b nssally bepeficial,
By verniking Bl -ir-taand,
W G ChEle Smoster growth
aver the ey tems. which
anay seduce Wi o agriul-
sursd land

We can cestaindy continue
1o build additborsad frevwar
andles amt more gimon gaces
and runvays. bur we are

i a.bu(u i

avardy & dozen i
with other countries arsund
the wasted thas operste
sucoesfial highe spewst it
syvaems. We did this <o thon

ane that. oy waeking (im(rh
witly the agricubuerat cammu
aizy, will help presseve thac
comnrnity.

Cansider the aften-mepeat
v Stggestion m shmpdy
whlen Highway %9, which
bisecix the Central Valley, b
acoamusadan: Farire rafiic
Thag tsvay yed bk apian.
but sl consider thast a
Ireswny rxjuines significansly
o eight-ol-way i we
prapmse for high-speed il -
wheeh will be 120 feer or beas.

Thvere are nearky 7 mithon
neres of agricatownd and
taeange darived i G Orotrad
Valley. Cosservative esth:
mintes imndicore thar e than
00 aerey o pgsioabasnd
lanul betweers Menced ansd
Bnkerstieid oy be adfected.
Winen yon chy thay sk, £.000
acres of ¥ il soves
eqrintes 1o 08, beas than
[}

1t 15 simply impossibie thac

SRS 10 Fog D Spead i) 1ABIN ey 5 1SNE KIWrs.
oF Aty agtienitoral e B uted?

amy public waeks pragect of
this scope s going eo be
without s inapacts.

OF course, wisile the big
plcrure may be aree af stmart.
sonsihie grewats, we e
comsnmdired w warking wiak
o agpizaleal parteers
sk taind will be alBocrei
— thaosie 4,000 acees — 1 da
&0 we et b ikt i
apewation asmd way of life s
b we ¢,

Tl b3 ey seafl with the
(.Asll[umx.: I{.l;:h Spevdd Rall

ity has met

netr work going fnowand. We
have alneady agreed with the
Federal Kaitroad Adminisirn
thom to ase existing frumspor
tation: corrkdors us ewich as
posailide to miimbmize e
tevipecd e agricwlinial ford,
103 Engrogtang b fertemibee
ehat Wi Anibtity i gl
Low wery sarier stase st
federand b, Wit okist — by
low -— malndudae gny Bragiects
iy exiseiing dand wse, incod
tmg faewmibing aesd wancheng,
W are cresting o wieking
group 4o heing the Awthoricy

— ard will contine o do s6
-~ veith farme amd agyicul-
tural growps and caperts to
ged their inpuet oo the pemgecr
and o foy bext mitigney
povential fopicts,

W e heoanl thedir
concerns, sl you will see
many of them oepresented m

and e ven Clower
bogmhur as we mcew hesd.

L0 ws contime B wosk
vogethie aw we Bguee vl
v Tkt oy Brinsg all Califig -
fainns n elenk Tast, s s
cotwenlenl Wy e wraved ihint
IDNEA Erene Dy th futare
wihile @lsn protecting the best
pazrts af ghwdr st

Route main issue of concern for farmers

Fapmery et secessariy apoind highecpeed F, s dsaders oy, The debiade & abont whess. the vall Boe fands sl fong-demm sushainabiily,

& Byvur Jvedrant, CEOExecativn DN Fresra Cowsity Faret Hicrmia

have stnted thely desises oo onot hive:
the rrack go thraagh sheeir backynrid,
thuss, foroing agrteutiune W ence
REUS STV X% 5 "CRRAP milkgation
aliemative. Uban Calitarnis's desiee
et sige HSR sysbedin &5 progeosad ta
Rt AL thee capeise o Sftriculouns
ozt it garal residents.

Tlhede i A 08 i 10 s prvdleny:
G2t the thack buck on existing

carrhlats, Whetber it
1% ahe Unbois Pacific ot Buringges
Nostheen Saniti Fe radtroad lines, or
thie 83 g Highwvay 9 roules., the
M5 authority shoukl nos arbitsicily
ercate a oxibe tlsad devastates agricul
tural humts.

Work should be completed 1o
mitigae problemss with the ciies
rather than forgng coilpent domain
an apricubiurad land.

Agricuisne is noe agalnst SR 1
laulls, bawever, cur sequesis ase
simple: Please stay an caxsting
corrigors and show the pulsdic iar
v, HSK e profeat i suseninable based o
fenders hove braken thar promdse. A an agcnrate postrapat of & husiness
few smndl- o enbdaslzed comanunities  and Braneind plar.

K, and Medorn couneies oreses tasve mvtch w1 stk andd need ws e
havee for liscal darms tm tudid in o thie st their
hundmeds of pareets & dwse o vetEhieds &ndd homis.,

e, et Bine Dilnaes throagh, maoy
oty i disgonal. slisisg i opesatina.

enteal Valley apriculuune is che
ey of tee 7es of the wark,

e The agricidmrad wisd regacicay
Infasireans cortedd e, dncloding
ol LR Tedets of wiikinacrrupted
farvd, casail e found ty it other abd desiesiing Bnlmsmaigie.
prarty oF the worlik. Fux those v Thee trets s1e simysier twir dissetoil
know this. there is the dissite 1o aeelsan eiach s JITicudt v
farns i e shigdi paneel. e dlone
the repaciog ud/ar duplicarbng of
FRSTIICIIEC 38 8 Desult,

iy peerail Jobby 85 ansaiczassful-
Iy tebed bor cower s aggicisiture's o biving, bromthing oo that has
CORCETiNS, & thias s p d o Bving Soe ehem over duedr
by s, m enatter vl o7 whal Isiptinee. Yet, as omp eeads leters w
they affect. ane mare important than  the edivars and news siaries, it hes
long-term planning asd project bocgins: apgurent tig there
sustainability. Unborturatety. goverAment Rgensies A afsery-
ihraugh thds proocess. farmess ansd g brivenesits 1t weanhd o e
renchers have been portrayed by BB Clieoangy hose ppeeatbey
saene s rying o sop progress, and WIEIRIOE G segond sigha,

HSR hu Been pouted as the sitves
tualler to suboe alk of the, Vatey's
tevubes.

It is difficult for some to believe
that theee are uilE families that spead
docades and multi-geaemtions in 2
singe hoane. Thie hoome Beoomis an
imbogral part of their dentiy. The
fields argund the bome are more
than just din: many fanmers view the
wall and crops with the intlmacy end
proceetiveness of a family member -

et B critioad assets, s
ket whad the flaneat. The aest
PRI et s (it of the poo-
posed fuigh-speesd sl rowte,

Thie musps of e ingtiad proposed
HSH enate thirought Fresia, Riogs,

Yaleys were poamived by pa
of ¢the HSH propositian in 2008 that it
would use rxisiimg coexicloes of
Shamt meeds i be highlighaed s

that furnsers and minchen whe an:
pare of the Valley's N 1 indusory

0y 1%y
5 ITHNUTES.

{orrerasiers wil gl L D GiReated by toe gudkly
et Baueliry) by cir. Withs faster traved time,
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2 's nioa eotagh (0 howe oasands of jobs steeansing inw

el Virlbes: s v high-speisd mil peadiet progrisses. Thers
i abse oeds G be o Berane snd sosddy woekiares, shich
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