DEPARTMENT OF HOUSING & COMMUNITY DEVELOPMENT

Proposition 1C – Affordable Housing Innovation Fund

Environmentally Sustainable Affordable Housing Program

Fact Sheet
SUMMARY:
This proposal would implement the $100 million for Affordable Housing Innovation provided for under Proposition 1C which was passed by the voters on November 6, 2006.    These funds are required to be expended for competitive grants or loans to sponsoring entities that develop, own, lend or invest in affordable housing and used to create pilot programs to demonstrate innovative, cost-saving approaches to creating or preserving affordable housing.  
IDENTIFICATION OF PROBLEM:

In the area of housing there are several issues which raise the cost of housing or do not address all the needs of Californians.  There are three main problems this legislation would try to address:

· In the area of construction dispute, there has been a long-standing problem in the area of condominium construction with the rising cost of insurance due to construction dispute lawsuits.  

· Regarding environmentally friendly construction there has been a lack of emphasis on green building and energy efficiency for affordable developers due to the increase in costs this often brings to projects.

· Affordable housing for teachers and school district employees is often difficult or may cause additional strain on the transportation system since many have to commute in order to afford housing.
PROPOSED SOLUTION:
The Department of Housing and Community Development is recommending that the Environmentally Sustainable Affordable Housing Program would fund the following three pilot programs with the ability to allocate funds among programs based on demand.  The following pilot programs would be funded under this program:

· Construction Liability Insurance Reform Pilot Program 
This program would fund a predevelopment program for best practices for State sponsored housing programs at the Department and the California Housing Finance Agency (CalHFA) which would include the following: video recording of construction process, development of quality control manuals, and additional quality control inspections.   These ideas have been used by builders which have been successful in lowering insurance rates for condominium developers in California.  
· Green Building, Energy Efficiency and Universal Design Program 
This program would fund grants to finance a portion of the costs of incorporating additional energy-efficiency, green building, and universal design accessibility features in projects funded by the Department or CalHFA.  This program would encourage the use of green building and would help to implement the goals established by the Climate Action Team Report to the Governor and the Legislature which identified strategies to reduce greenhouse gas emissions including continued implementation of the Green Building Initiative. 
· Affordable Housing for Teachers and School Employees
This would establish a pilot program for predevelopment costs to develop planning models for redeveloping school sites more efficiently to house teachers and school employees.  This pilot program would use one or two school districts as a pilot program that includes local authorities and the State Architect which would provide housing for school district employees as a means to recruit and retain teachers and other school personnel.  Part of this program would be to develop models for urban school sites with services for the surrounding community.  
