DEPARTMENT OF HOUSING & COMMUNITY DEVELOPMENT

Proposition 1C – Infill Incentives Grant Program

Fact Sheet
SUMMARY:  

This proposal establishes a competitive performance-based award program for infrastructure grants for critical infrastructure projects that will (a) measurably increase the supply of infill housing produced as a direct result of the State’s investment (b) prioritize efficient land use and development patterns and (c) ensure a reasonable geographic distribution of infrastructure resources throughout the State. 
IDENTIFICATION OF PROBLEM:  

The shortfall of housing affordable to California’s workforce, families and full population is well documented. The lack of adequate infrastructure may be a significant barrier to housing production.  Many local governments have argued that the lack of key infrastructure prevents them from approving housing development within their jurisdictions.  To the degree local communities fail to approve housing development, in particular infill development, and existing housing supply is insufficient to house their workforce and increasing populations, families are forced to find housing where it exists, often experiencing lengthy commutes.  Long commutes negatively impact mobility, air quality, community and family participation, combined housing and commute costs and overall quality of life. 

Proposition 1C includes an allocation of $850 million for infill incentive grants which is subject to conditions and criteria to be provided for by the Legislature in statute.  The allocation language states that the program would provide for infill incentive grants for capital outlay related to infill development for all of the following:

· No more than $200 million for park creation, development, or rehabilitation to encourage infill development.

· Water, sewer, or other public infrastructure costs associated with infill development.

· Transportation improvements related to infill development projects.

· Traffic mitigation.

· Brownfield cleanup that promotes infill development

PROPOSED SOLUTION:  

This proposal would establish stringent threshold criteria coupled with competitive criteria for an infrastructure grant program for cities, counties, and cities and counties that plan for and commit to increase the supply of infill housing.  To ensure that State dollars invested in local infrastructure projects actually result in an increase in housing supply, the grants would be repayable to the State if the housing promised in the application does not materialize.  The type of infrastructure projects could include any of those specified in the housing bond and listed above, as determined by the local applicants, based on local needs. 

To be eligible to apply for a grant, the proposed infrastructure projects would have to be:

· An integral part of the infrastructure needs, which may include brownfield cleanup, that will allow an infill housing project to proceed to completion

· Included in and consistent with a Redevelopment Project Area Plan; Specific Plan, Regional Blueprint Plan; Capital Improvement Plan or Transportation Corridor Plan for which the final review pursuant to the California Environmental Quality Act

· Consistent with the applying jurisdiction’s adopted General Plan, which includes a Housing Element that the department has found in substantial compliance with Housing Element Law.

· Located in a city, county, or city and county that has met or exceeded housing production thresholds established by the department in consultation with the Department of Finance.
In reviewing and scoring applications, the Department may also consider factors such as:

· The number of infill housing units to be created

· The affordability of the housing and duration of affordability; 

· The creation of housing in job rich areas;

· Proximity to mass transit, parks and other amenities and,

· The applicant’s previous performance in meeting its portion of the regional housing need.

The department also would be required to achieve a reasonable geographic distribution of funds if feasible.
To ensure prompt implementation, the Department requests that it be allowed to initially operate the program through guidelines.  Program regulations based on these guidelines, modified as necessary to improve program operation, and would be developed within 24 months of initial guideline publication. 
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