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The Voice of Consumers, Making a Difference!




Senate Energy and Public Safety Joint Informational Hearing

San Bruno Explosion: Pipeline Safety in California

October 19, 2010

Who We Are

DRA is the independent consumer advocacy division of the California Public Utilities Commission with a statutory mandate to obtain the lowest possible rate for utility service consistent with reliable and safe service levels
DRA’s Role in Reviewing Utility Operations

DRA investigates and critically analyzes all electric and gas utility requests for increased revenue (new program proposals, future year operations, maintenance expenses, depreciation and return on invested capital) to determine if these requests are in the best interest of ratepayers and are cost effective
· DRA makes it recommendations on utility rates and program proposals to the Commission through the Commission’s hearing and due process procedures, as required by state law
· DRA requires utilities to justify all rate increase requests including requests for maintenance and safety inspection programs and related expenses
Utility Responsibility and Ratepayer Liability
· Ratepayers pay for liability insurance and the expected (forecasted) deductible costs for utility related incidents
· Utilities are responsible for following federal and state safety requirements.
· Utilities determine maintenance needs and perform the necessary inspections, and request funding from ratepayers for such purposes.
DRA believes that ratepayers should not be responsible for excess liability costs associated with catastrophic events

· Negligence on the part of PG&E  - Shareholders should assume all costs  

· Negligence on the part of another party – Other party should assume all costs
· If no negligence is found  - DRA will make a recommendation on what costs ratepayers should assume, if any, above existing insurance
DRA Activities Related to the San Bruno Event 
· DRA will monitor the NTSB and independent investigation activities
· DRA will look to its own practices in reviewing IOU financial information and may make recommendations to the Commission on what, if anything can be improved at the Commission to track IOU expenditures related to utility operations and maintenance
· DRA will be evaluating its role and responsibilities related to safety expenditures by the IOUs
· DRA is also reviewing the Commission’s Oct 15, 2010 Ruling that adds a new “safety phase” in the current Gas Accord 5 proceeding and will be taking appropriate action
Contact: Matthew Marcus, DRA’s Legislative Director, (916) 327-3455, mnm@cpuc.ca.gov[image: image1.png]



